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About Company

SEED Energy Limited is an equity fund that is committed to a balanced investment spread across a variety of
sectors and markets. The company was initially established in 2017 as a private limited entity but
transitioned into a public limited company in July 2022.

» SEED Energy Limited works to generate value for its investors by focusing on wealth maximization.
We seek to make investments that will yield substantial returns over time. Returns on investment
generated by the fund can be used in two ways:

e Reinvestment in Projects: Part of the returns and capital raised are reinvested into existing or
new projects. This strategy allows for the compounding of returns, potentially leading to even
more substantial long-term gains. Reinvesting in projects also underscores our commitment to
long-term investments.

¢ Short-Term Placements: Alternatively, some returns and capital are placed in short-term fixed-
return investments or credit extensions to the investment entities. This approach provides
liquidity and flexibility to the fund. These short-term placements are used for various purposes,
such as meeting immediate financial obligations of the project or taking advantage of short-term
fixed-return investment opportunities.

SEED Energy Limited’s core focus is on long-term infrastructure investments and related sectors. This
means we carefully select projects and assets that have the potential for sustained growth and
returns over an extended period. The company also focuses on making investment on companies
established or existing in the areas; energy, transportation, communication, agriculture, tourism,
production and processing, information technology and mineral extraction, which are critical for
economic development and tend to yield stable, long-term returns. Also, invest in initial public
offerings through the book building method as a qualified institutional investor. The company also
plans to make an investment as specified by the relevant regulatory bodies from time to time in
accordance with the prevailing laws.

» SEED Investments Pvt. Ltd. plays a pivotal role in the promotion and management of SEED Energy’s
investment and operational activities. This involves tasks such as identifying suitable investment
opportunities, conducting due diligence, and overseeing the day-to-day operations of the
investments in coordination with SEED Investments.

» The company is authorized to invest in key sectors that are fundamental to national economic
development, aligning with the company's objective of balanced growth and prudent risk
management.
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Investment Areas
» The company is authorized to invest in key sectors that are fundamental to national economic

development, aligning with the company's objective of balanced growth and prudent risk
management.

SEED Energy Limited

Manufacturing

Energy Sectors : Hospitality
and processing
Bindhyabasani
Hydropower é N
Development
Company Limited | Hotel Thamel House
Pvt. Ltd.
Peoples Energy Limited
Aero Bricks Company
Pvt.Ltd
Multi Energy
Development Pvt.Ltd
\ J SEED Fourth
Hospitality Pvt.Ltd
Balephi Energy Pvt.Ltd
\_ /
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1.Bindhyabasini Hydropower Development Company Limited

Project Name Rudi Khola A HEP
Installed Capacity 8.8MW
Gross Head 234.9 meters
Average Annual Ener
9 & 35.589 Gwh
after Outage
Project Name Rudi Khola B HEP
Installed Capacity 6.6 MW
Gross Head 310.85
Average Annual Ener:
< & 33.212 Gwh
after Outage
Status of both the Commercial power production
Projects since 2019 with the last fiscal year

2081-82 annual electricity sales
revenue 38,83,79,352 /- from both
the units 8.8 MW Rudi A and 6.6
MW Rudi B.

2. Balephi Energy Private Limited

Project Name Balephi Khola HEP
Installed Capacity 40.00 MW
Total Project cost NPR 9.09 billion
AOWORKS LoCATION ‘J: Debt: Equity ratio 75:25
Gross Head 280.00 m
Total Energy 226.5352 GWh
Dry Energy 34.4954 GWh
Wet Energy 192.0398 GWh
Status Completed PPA and is under the

finalization of detail design and
BOQ for the contract Awarding.
The company is under the final stage

of project financing under Consortium

7
'y UNDERGROUND
POWERHOUSE

WocATON loan lead by Sanima Bank.
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3. Multi Energy Development Private Limited

Project Name Langtang Khola HEP
Installed Capacity 20 MW

Gross Head 210.27 m

Total Energy 60.7714 GWh

Dry Energy 18.2344 GWh

Wet Energy 42.5369 GWh

Total Project cost NPR 4.72 billion
Debt: Equity ratio 75:25

Project Construction Status 98% Completion
Status Project in final stages; commercial
generation planned within the second

quarter of this running fiscal year.

4. Peoples Energy Limited

Project Name Khimti IT HEP
Installed Capacity 48.80 MW
Gross Head 355 m
T wE Total Energy 260.3111 GWh
i 1 Dry Energy 40.7779 GWh
'*“;r !?
- . Wet Energy 219.5331 GWh
Total Project cost NPR 10.58 billion
Debt: Equity ratio 75:25

Project Construction Status 95% completion
Status Project in final stages;
commercial generation planned

within the end of fiscal year
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5. SEED Fourth Hospitality Private Limited

SEED Fourth Hospitality is a visionary hospitality venture launched by SEED Investments, focused on
owning, operating, leasing, and investing in distinctive hotels and accommodations across Nepal. Rooted in
cultural authenticity and designed for immersive guest experiences, it follows a scattered-hotel model that
brings together traditional boutique stays, urban serviced apartments, open-nature retreats, farm-stays,
B&Bs near heritage sites, and specialty banquet venues.

Property Under Operation
Brand Under operation

No of rooms operation

Restaurant Capacity

Land Area Owned by

Thamel Branch and Patan branch
Hotel Thamel House and Hotel Patan
House

24 room in Thamel Branch and 4
Rooms under Patan Branch

and has already signed the lease
contract and initiated the

expansion for at least 26 rooms)

120 Pax in Thamel Branch and 60
Pax in Patan Branch upon expansion.
600.08SQ Meter at Thamel Branch

6. Aero Bricks Company Private Limited

Aero Bricks Company Pvt. Ltd. is one of the oldest
manufacturers of Autoclaved Aerated Concrete Blocks in
Nepal. Founded in 2015, the company started its
production of Aero Lite AAC Blocks from 2016 through its
modern and fully automated German technology plant.

Production capacity
Land Area Covered
Factory Location
Certification

Products

375 CBM of AAC blocks per day
62 Kattha (Factory)

Ward No-4 Chainpur, Chitwan
ISO 9001:2015 and 1st NS-573
Certified AAC block in Nepal.

AAC Blocks (L-600 m, H-200 mm and
T- 100 mm, 150 mm, 200 mm), AAC
jointing mortar, Tile adhesive and

Wall putty
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Phone: +977-9851186743
9813270741

Email: info@cma.com.np
Website: www.cma.com.np

C. M. & Associates

Chartered Accountants
Chandragiri- 15, Dhungeadda
Kathmandu, Nepal

INDEPENDENT AUDITOR'S REPORT

To

The Shareholders of Seed Energy Limited,
Lalitpur 13, Jawalakhel, Nepal

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of Seed Energy Limited, Lalitpur-13, Jawalakhe!,
Lalitpur, Nepal (hereinafter referred to as the company), which comprises the Statement of Financial
Position as at Ashad 32, 2082 [July 16, 2025], Statement of Profit or Loss, Statement of Other
Comprehensive Income, Statement of Cash Flow & Statement of Change in Equity for the year then ended
and Notes forming part of financial statements including a summary of significant accounting policies and
other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects, of
the financial position of the company as at Ashad 32, 2082 (July 16, 2025) and its financial performance
and its cash flows for the year then ended on that date in accordance with NFRS.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSA's). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are Independent of the company in accordance with the Institute of
Chartered Accountant of Nepal's code for professional accountants (ICAN Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAN Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key Audit Matter LHow Our Audit Addressed the Key Audit Matter
1. Existence and Valuation of Investments, Including Investments in Associates

Our procedures included evaluating the

The Company holds significant investments in

unquoted equity instruments, early-stage entities,
and associates, which represent a material portion
of total assets. As these investments are not
quoted in an active market, their valuation involves
significant management judgment and estimation,
including assumptions relating to future
performance and impairment. In addition,

appropriateness of accounting policies, verifying
existence and ownership through supporting
documentation, assessing valuation
methodologies and key assumptions used by
management, reviewing impairment indicators,
and evaluating the adequacy of related
disclosures.
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verification of existence and ownership required
significant audit attention.

2. Financial Support Advances to Associates and Recognition of Related Income

The Company has provided financial support
advances to its associate companies and
recognized related income during the period. The
key audit matter relates to the existence, accuracy,
and recoverability of these advances and the
related income, given their significance to the
financial statements and the inherent risks
associated with related-party transactions.

Our audit procedures to address this matter
included obtaining direct confirmations from the
associate companies, examining underlying
agreements and supporting documentation, and
reviewing subsequent settlements. In addition, we
assessed the completeness, valuation, and
appropriate presentation of these balances in
accordance with the applicable financial reporting
framework.

3. Corporate Guarantee and Commission

The Company has issued corporate guarantees
and commitments in respect of investee and
associate entities. Although these arrangements
do not give rise to immediate liabilities, they expose
the Company to potential financial obligations and
require significant management judgment in
determining the appropriate accounting treatment
and disclosure.

Qur audit procedures to address this matter
included reviewing the guarantee and commitment
agreements, assessing management's evaluation
of accounting and disclosure requirements, and
evaluating the adequacy and completeness of
related disclosures in the financial statements.
Given the nature and potential impact of these
arrangements, this was identified as a key audit

matter.

Other Matters

We draw attention to Note 2.2 read with Note No. 6 to the financial statements, which describes the
Company's adoption of Nepal Financial Reporting Standards (NFRS) for the first time along with
reconciliation and disclosure there on for first Time Adoption of NFRS. The adoption of NFRS has resulted
in changes in accounting policies, presentation, and certain adjustments to the balances previously reported
under previous GAAP. Comparative information for the prior period has been derived from the audited
financial statements prepared under previous GAAP and has been adjusted as necessary to conform to
NFRS presentation.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal financial reporting standards(NFRS), and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

)
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Those charged with governance are responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with NSA's will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSA's, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

* Evaluate overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and event in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have compiled with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

safeguards.
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Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief
were necessary for the purpose of our audit. In our opinion, proper books of account as required by law
have been kept by the company in so for as it appears from our examination of those books of account of
the company. In our opinion the Statement of Financial Statement, Statement of profit or loss account,
Other comprehensive Income, Statement of cash flow and statement of changes in equity for the year then
ended and a summary of significant accounting policies and other explanatory notes have been prepared
in accordance with the requirements of Companies Act, 2063 and are in agreement with the books of
accounts maintained by the company. During examination of Books of accounts of the company, we have
not come across the cases, where the Board of Directors, or any member thereof or any representative or
any office holder or any employee of the company has acted contrary to the provisions of law relating to
Accounts or caused loss or damage to the Company. Further, we have not come across any fraudulence
in accounts, based on our sample examination of books of accounts of the Company.

For C. M. & Associates
Chartered Accountants

CA. Manoj Chhetri , FCA
Proprietor

Date: Mangsir 24, 2082
Place: Kathmandu, Nepal
UDIN: 251217CA01345nMNJt

)
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Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Statement of Financial Position
As on Ashad 32, 2082 (16 July 2025)

Particulars

Assets
Cash and Cash Equivalents

Investment Securities- Investment Securities through FVYTPL
Investment Securities- Investment Securities through FYTOCI

Financial Investmani-Held for Maturity
Other Financial Assets

Other Assets

Current Tax Assels

Investment Property
Investmentin Assaciates
Property, Plantand Equipment
Right-cf-use Assets

Intangible Assets

Deferred Tax Assets

Total Assets

Liabilities

Due to Bank and Financial Institutions
Other Financial Liabililies

Other Lizbilities

Current Tax Liabilities

Other Provisions

Deferred Tax Liabilities

Total Liabilties

Equity
Share Capital
Share Premium

Retained Earning
Total Equity

Total Liability and Equity
Contingent liabilities and commitment

Net Assets Value
Noles 1 o 5.6 Forms integral part of Financial Statements

As per our attached report of even date

For C. M. & Associates i
Chal Accountants ,,-

Manaj Chhetri, FCA
Proprietar

Date : 2082/08/24
Address: Kathmandu, Mepal

UDTN: 9512 | FCANBASHMNTEL
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Notes

4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9
4.10
4.11
4.12
413

4.14
4.15
4.16
4.7

417
4.13

4.18
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Figures in NPR

As on Ashad 32,
2082

Restated As on
Ashad 31, 2081

Restated Opening
As on Shrawan 1,
2080

3,78,67,303.61
26,99,86,727.96

40,69,30,139.72
1,226815.34
39,11,35,558.91
1,94,09,103.28
13,36,116.97
27,37.532.24
45,717.63

295,03,775.67
18,21,88,087.82

4,00,00,000.00
38,83,37 685.60
1,49488.75
11,04,758.92
39,24,43 406.87
364,27 503.75
14,39,404.15
34,67,540.83

3,83,80,583.08
15,33,66,093.10

6,00,00,000.00
24,27 .56,585.52
1,60,801.30
7.40,546.14
39,37,51,254 83
127444927

50,99,144 66
8,400.00
2,85129.01

3,84,19,156.44

52,76,361.96
3,800.00

2143370515

1,12957081566  1,07,50,61,652.36 89,04,30,323.25

19,32,20,693.62
1,96,774.52

76.20.328 22

4,38,11,830.11

2,67,13,967.10

20,10,37,796.36

99,01,50,000.00
1,78,14,101.23
7,77.94, 884 32

99,01,50,000.00
1,87.,04,130.00
3,84,93,555.26

68,41,80,000.00

5212,526.89

1,08,57,58,985.55

1,04,83,47,685.26

68,93,92,526.89

1,12,95,70,815.66
2,20,47,14,890.00

1,07,50,61,652.36
2,18,65,14,990.00

89,04,30,323.25
2,21,65,14,990.00

109.66

105.88

100.76
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Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Statement of Profit or Loss

For the Period commencing on Shrawan 1, 2081 and ending on Ashad 32, 2082

fae T fafiee

)

Figures in NPR
. Restated For the
Particulars Notes For the Period Ended o, ;. i Ended Ashad 31,
Ashad 32, 2082
2081
Revenue
Revenue from Operation 4.19 6,08,16,980.43 3,12,22,330.91
Other Income 4.20 17,16,896.03 721454235
Share of Profitin Associates 491 (1,70,18,400.47) (1,02,06,846.25)
Increase/(Decrease) on Financial Investments 4.21 3,09,29,832.54 3,89,87,994.72
Total Revenue 7,64,45,308.53 6,72,18,021.72
Expenses
Operating Expenses 422 87,83,282.26 1,02,96,270.02
Administrative Expenses 423 26,42,601.20 35,32,992.61
Employee Benefit Expenses 4.24 3,00,000.00 -
Depreciation and Amortization 4.25 23,04,362.78 17,10,993.42
Finance costs 4.26 3,78,917.20 1,03,784 .47
Total Expenses 1,44,09,163.44 1,56,44,040.52
Profit before Tax from Continuing Operations 6,20,36,145.09 5,15,73,981.20
Income Tax
Current Year Tax 427 67,49,364.74 34,79,575.91
Deferred Tax (Income)/Expenses 427 1,69,85,451.30 1,38,13,376.93
Profit for the Year 3!33!01 ,329.06 3.42181 ,028.37
Earning Per Share 3.87 3.46
Notes 1 to 5.6 Forms integral part of Financial Statements
As per our attached report of even date
For C. M. & Associales—___ half of Company

Charter Accour}la

'
Shrestha Pankaj Chandra Shrestha.

(Chief Executive Officer)  (Chrman/ Director)
L]

Manoj Chhetri, FC
Proprietor

Date : 2082/08/24
Address: Kathmandu, Nepal

\)‘* nish Pradhan
(Director)

Sawar Basnel.
(Director)

Pozect,

Sita Ghimire
(Independent Direclor)

Alok Maskey

(Director)
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Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Statement of Cash Flow
For the Period commencing on Shrawan 1, 2081 and ending on Ashad 32, 2082

Figures in NPR
For the Period Ended Restated For the Period
Particulars Ashad 32,2082  Ended Ashad 31, 2081

CASH FLOWS FROM OPERATING ACTIVITIES
Profit After Tax
Depreciation and Amortization
Share of Profit in Associates
Impairment Charges/Fair Value Gain of Other Securities
Impairment Charges/Fair Value Gain(Promoter Share)
Deferred Tax Expense
Finance Costs
Investment Income
Operating Profit Before Changes to Working Capital

in i ital:
Decrease / (Increase) in Other Financial Assets

Decrease / (Increase) in Other Assets
Decrease / (Increase) in Current Tax Assets

Increase / (Decrease) in Current Tax Liabilities

3,83,01,329.06

23,04,362.78

1,70,18,400.47
(61,02,447.39)
(4,77,57,640.46)

1,69,85,451.30

3,42,81,028.37

17,10,993.42

1,02,06,846.25
(8,36,728.73)
(4,21,88,413.71)

1,38,13,376.93

2,07,49,455.75

(1,85,92,454.12)

1,69,87,102.53

(14,55,81,090.08)

26,873.41 11,312.55
11,04,758.92 (3.64,21278)
Increase / (Decrease) in Other Fianancial Liabilities (1,77,217.30) (66,00,831.66)
2,85,129.01 -
4,500.00 (1,92,874.52)

Increase / (Decrease) in Other Liabilities

Net Cash Flow from Operating Activities

34,01,045.67

(13,57,40,593.97)

CASH FLOWS FROM INVESTING ACTIVITIES

Dividend Received

Investment Securities- Investment Securities through FVTPL
Investment Securities- Investment Securities through FVTOCI
Financial Investment-Held for Maturity

Investment in Associates

Purchase of Property, Plantand Equipment, and Intangible Assets
Increase in Right of Use of Assets

Proceeds from Disposal of Property, Plant and Equipment

(3,39,38,552.29)

4,00,00,000.00

(2,08,936.67)

1,42,03,147.72

2,00,00,000.00
(4,66,34,350.00)
(3,85,598.19)
(36,50,042.98)

(1,64,66,843.45)

Net Cash used In Investing Activities 58,52,511.04

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of Subordinated Liabilities -
Receipt from Issue of Shares - 30,58,70,000.00
Share Premium Received - 2,01,42,780.00
Advance Received for Right Shares (18,13,43,500.00)
Expenditure from corporate social responsibility - -
Share Issue Expenses (Charged directly to Equity) (8,90,028.77) (14,38,650.00)
Dividends Paid - -
Interest Paid - -
Net Cash from Financing Activities (8,90,028.77 14,33,30,630.00
Net Increase (Decrease) In Cash And Cash Equivalents 83,63,527.94 (88,76,807.41)
Cash and Cash Equivalents at Shrawan 1, 2081 2,95,03,775.67 3,83,80,583.08
Effect of Exchange Rate Fluctuations on Cash and Cash Equivalents Held - -
Cash and Cash Equivalents at Ashad end 2082 3.78,67.303.81 2,95,03,775.67

Notes 1 to 5.6 Forms inlegral part of Financial Statements

A

As per our aftached e

1

Ashish Shrestha F'ankaj Chandra Shrestha. Alok Maskey
(Chief Executive Officer)  (Clpgirman/ Diregtor) (Director)

. Preizl
Manoj Chhetri, FCA uy‘/ﬁmish Pradhan Sawar Basnet. Sita Ghimire
i (Director)

Proprietor (Director) (Independent Director)
Date : 2082/08/24
Address: Kathmandu, Nepal
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Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Statement of Other Comprehensive Income
For the Period commencing on Shrawan 1, 2081 and ending on Ashad 32, 2082

fae Toit fafes )

Figures in NPR
Notes For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081
Profit for the Year 3,83,01,329 3,42,81,028
Gains/(Losses) on Remeasuring
Available for Sale Financial Assets ) i
Gains/(Losses) on Actuarial
Valuation of Defined Benefit Liability . )
Total Other Comprehensive 3,83,01,329 3,42,81,028
Income/(Loss)
Income Tax Income/(Expense)
relating to components of other - -
comprehensive income
Total Comprehensive Income for the Year, Net of Tax 3,83,01,329 3,42,81,028

Notes 1 to 5.6 Forms integral part of Financial Statements

As per our attached report of even date

For C. M. & Associates On behalf of Company
Chartered Accountants

Ashish Shrestha
(Chief Executive Officer)

Anish Pradhan
(Director)

Manoj Chhetri, FCA

Proprietor

Date : 2082/08/24

Address: Chandragiri -15, Kathmandu, Nepal

Pankaj Chandra Shrestha. Alok Maskey

(Chairman/ Director)

Sawar Basnet.
(Director)

(Director)

Sita Ghimire
(Independent Director)
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2.2

Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Notes Forming Part of the Financial Statements
As on Ashad 32,2082 (16 July 2025)

Corporate Information

Seed Energy Limited (The "Company") is a public limited company incorporated in Nepal under the Companies
Act, 2063. It was initially established as a private limited company on 2074-01-26 (Registration No.
168288/73/074) and was converted to public limited company on 2079-03-16 vide registration No.
293561/78/079. The Company is registered with the Inland Revenue Department on 2074.02.04 and holds
Permanent Account Number (PAN) 605952728. The registered office of the company is situated at Ward No.
13, Lalitpur Metropolitan City.

Through the Special General Meeting of the Company dated on 2082.05.05, the company has made
amendment on the company objectives as follows;

(a) To make short-term and long-term investments in companies located in priority areas for economic
development.

(b) To investin and sell promoter shares of corporate bodies related to energy, transportation,
communication, agriculture, tourism, production and processing, information technology and mineral
extraction. Also, invest in initial public offerings through the book building method as a qualified institutional
investor.

(c) To investin other companies established or existing in the areas specified by the relevant regulatory
bodies from time to time in accordance with the prevailing laws.

(d) To undertake activities related to obtaining and providing loans by providing corporate guarantees to
banks or financial institutions for the company itself, institutions invested in by the company, and other
companies or individuals.

The above change on objective of the Company is under approval of the Office of Company registrar, as on the
date of finalization of this Financial Statement.

Basis of Preparation

The financial statements are prepared on accrual basis in accordance with Nepal Financial Reporting
Standards (NFRS) pronounced by Accounting Standard Board of Nepal as effective on September, 13, 2013
and the manner required by the Nepal Companies Act. The Company has applied NFRS 1 First-Time Adoption
of NFRS in preparing these financial statements.

The financial statements comprises the Statement of Financial Position, Statement of Profit or Loss, Statement
of Other Comprehensive Income, the Statement of Changes in Equity, the Statement of Cash Flows and the
Notes to the Financial Statements.

Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
comprising of Nepal Financial Reporting Standards and Nepal Accounting Standards (hereafter referred as
NFRS), laid down by the Institute of Chartered Accountants of Nepal and in conformity with the Company Act
2063 and other relevant laws.

The principal accounting policies adopted in the preparation of these financial statements are presented below
and apply to the company. These policies have been consistently applied to all years presented, unless

First-Time Adoption of NFRS
The Company previously prepared its financial statements under Nepal Accounting Standards (NAS)/Nepal

GAAP.
The date of transition to NFRS is 1st Shrawan, 2080, being the beginning of the earliest period for which full

NFRS information is presented.
In accordance with NFRS 1, the Company has presented:

a) Opening NFRS Statement of Financial Position

b) NFRS-compliant comparative information

c) Reconciliations of equity and profit from previous GAAP to NFRS
d) Explanation of major adjustments on transition.
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2.3 Reporting Period and Approval of Financial Statements

2.3.1 Reporting Period
The company follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates
for the English calendar are as follows:

Relevant Financial Statement Nepalese Calendar English Calendar

Opening NFRS SFP* date Shrawan 1,2080 17-Jul-23

Comparative Reporting Period 1 Shrawan 2080- 31 Ashad 2081 17 July 2023- 15 July 2024
Comparative SFP* Date 31 Ashad 2081 Monday, 15 July 2024

First NFRS SFP* Date Ashad 32,2082 Wednesday, 16 July 2025
First NFRS reporting period 1 Shrawan 2081 - 32 Ashad 2082 16 July 2024-16 July 2025

*SFP : Statement of Financial Position

2.3.1 Responsibility of Financial Statements
The Board of Directors acknowledges the responsibility for the preparation and fair presentation of the financial
statements of "Seed Energy Limited " in accordance with NFRS and in conformity with applicable laws.

2.3.2 Approval of Financial Statements
The accompanied financial statements for the year ended on Ashad 32, 2082 (16 July, 2025) have been
adopted by the Board of Directors vide resolution passed in it's 59th board meeting held on Mangsir 24, 2082
and recommended for its approval by the Annual General Meeting of the shareholder in the AGM of the
company.

2.4 Basis of Measurement

These financial statements have been prepared under the historical cost convention, except for:
a) Certain financial assets measured at fair value through profit or loss or OCI (as applicable).
b) Provisions measured at present value of expected outflows (if material).

Investment property is measured under the cost model as per NAS 40.

2.5 Going Concern

The financial statements are prepared on a going concern basis, as the Board of the company is satisfied that
the company has the resources to continue in business for the foreseeable future. In making this assessment,
the Board of Directors have considered a wide range of information relating to present and future conditions,
including future projections of profitability, cash flows and capital resources.

2.6 Presentation of Financial Statements

The assets and liabilities of entity presented in the statement of Financial Position are grouped in an order of
liquidity. An analysis on recovery or settlement within 12 months after the reporting date (current) and more than
12 months after the reporting date (non-current) is presented in the Note.

The statement of profit or loss has been prepared using classification 'by nature' method. The cash flows from
operation within the statement of cash flows have been derived using the indirect method.
The accounting financial policies have been consistently applied by entity with those of the year in accordance
with NAS 01 Presentation of Financial statements, except those which had to be changed as a result of
application of the new NFRS. Further, comparative information is reclassified wherever necessary to comply
with the current presentation.

2.7  Functional and Presentation Currency
The financial statements are presented in Nepalese Rupees (Rs) which is the functional and presentation
currency. All financial information presented in NPR has been rounded to the nearest rupee except where
indicated otherwise.

2.8 Materiality and Aggregation
In compliance with Nepal Accounting Standard presentation' - NAS 01 Presentation of Financial Statements,
each material class of similar items is presented separately in the Financial statements. Items of dissimilar
nature or functions too are presented separately unless they are immaterial'.

Financial Assets and Financial Liabilities are offset and the net amount reported in the Statement of Financial
position only when there is a legally enforceable recognized amounts and there is an intention to settle on a net
basis, or to realize the assets and settle the liability simultaneously. Income and expenses are not offset in the
statement of Profit or Loss unless required or permitted by an accounting Standard.
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29 Use of Estimates, Assumptions and Judgments
The company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances
and operating environment. Further the company is required to make judgment in respect of items where the
choice of specific policy, accounting estimate or assumption to be followed could materially affect the financial
statements. This may later be determined that a different choice could have been more appropriate.
NFRS requires the company to make estimates and assumptions that will affect the assets, liabilities, disclosure

of contingent assets and liabilities, and profit or loss as reported in the financial statements.
The company applies estimates in preparing and presenting the financial statements. The estimates and

underlying assumptions are reviewed periodically. Revision to accounting estimates are recognized in the
period in which the estimates are revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

The most significant areas of estimation, uncertainty and critical judgments in applying accounting policies that
have the most significant effect in the financial statement are as follows:

2.9.1 Fair Value of Investments Not Quoted in an Active Market

The fair value of such securities not quoted in an active market may be determined by the Entity using its own
models, which are usually based on valuation methods and techniques generally recognised as standard
within the industry. The inputs into these models are primarily earnings multiples and discounted cash flows.
The models used to determine fair values are validated and periodically reviewed by experienced personnel at
Seed Energy Limited, independent of the party that created them. The models used for private equity securities
are based mainly on earnings multiples (based on the historical earnings of the issuer over the past decade),
adjusted for lack of marketability and control premiums. The models used for debt securities are based on net
present value of estimated future cash flows, adjusted as appropriate for liquidity, and credit and market risk
factors.

Models use observable data, to the extent practicable. However, areas such as credit risks (both own and
counterparty), volatilities and correlations require management to make estimates. Changes in assumptions
about these factors could affect the reported fair value of financial instruments

The determination of what constitutes ‘observable' requires significant judgment by the Entity. The Entity
considers observable data to be market data that is readily available, regularly distributed or updated, reliable
and verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant

2.9.2 Useful Life of Property, Plant and Equipment
Useful life is the period over which an asset is expected to be available for use by an Entity. Various factors may

limit the useful life of a PPE. These factors may be due to physical wear and tear, technological advancement,
economic factors and legal factors. The entity asses the remaining useful lives of its Property Plant & Equipment
at each reporting date. An assessment is made to determine whether there is any indication of impairment in
each asset.

The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

2.9.3 Recognition of deferred tax assets

Deferred tax assets are recognised for taxable temporary difference to the extent thatit is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgmentis required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising beyond the control of the Company. Such changes are

2.10 Reporting Pronouncements
The company has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as
effective on September 13, 2013. The NFRS confirm, in all material respect, to International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB) except for the
measurement of the provision for gratuity for which the company has not done the valuation from the
recognised valuer in view of the technical difficulties and cost to the companies.
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Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is

2.12 Limitation of NFRS Implementation

3.2

3.3

Wherever the information is not adequately available, and/or itis impracticable to develop the, such exception to NFRS
implementation has been noted and disclosed in respective sections.

Significant Accounting Policies

Property, Plant and Equipment

Property, plant and equipment are tangible items that are held for use in the production or purposes and supply of goods or services or for
administrative purposes and are expected to be used during more than one period.

Recognition and Measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses.
Purchased software that is integral to the functionality of the related equipmentis capitalized as part of that equipment.

If significant parts of an item of property or equipment have different useful lives, then they are accounted for as separate items (major
components) of property and equipment.

Any gain or loss on disposal of an item of property or equipment (calculated as difference between the net proceeds from disposal and the
carrying amount of the item) is recognised within other income in profit or loss.

Subsequent Costs

Subsequent expenditure is capitalized only when it is probable that the future economic benefits of the expenditure will flow to the Entity.
Repairs and maintenance are expensed as and when incurred.

Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual values using the straight-line
method over their estimated useful lives, and is generally recognised in profit or loss. Leased assets are depreciated over the shorter of the
lease term and their useful lives unless itis reasonably certain that the Entity will obtain ownership by the end of the lease term. Land is not
depreciated.

Management has estimated useful lives of significantitems of property and equipment lives for the current and comparative periods which
are as follows :

Class of Assets Estimated Useful Life (in Years)

Buildings 40
Furniture and Fixtures 10
Office Equipments 4-10
Computer and Printers 4-5
Plant & Machinery 7

The company has policy to write off fixed assets having value equal or less than Rs.2,000/- regardless of their durability and use.
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Intangible Assets

Intangible Assets acquired by the Company is measured at cost less accumulated amortization and any accumulated impairment losses.
Subsequent expenditure on Intangible Assets is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is expensed as and when incurred.

Intangible Assets is amortized on straight line basis in statement of profit or loss over its estimated useful life, from the date on which itis
available for use.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Management has estimated useful lives of Intangible Assets for the current and comparative periods which are as follows :

Class of Assets Estimated Useful Life (in Years)

Software 5

Derecognition
An intangible asset is derecognised on disposal or when no future economic benefits are expected. Gains or losses are recognised in the
Statement of Profit or Loss.

Investment Property
Investment Property is the property (Land or a Building, or part of the building, or both) held (by the owner or by the lessee under a finance
lease) to earn rentals or for capital appreciation or both, rather than for:

a. Use in the production or supply of goods or services or for administrative purposes; or

b. Sale in the ordinary course of business.

@ (i shras, R01/08R )



( affe gfadga ) (  foe oot faimee )

3.4

Recognition and Measurement

Investment Property is initially recognized at cost, including purchase price, transaction costs (legal fees, stamp duty, registration fees),
costs directly attributable to bringing the property to the condition necessary for its intended use and initial estimate of dismantling, removal,
and restoration costs (if any)

On first-time adoption of NFRS, the Company has evaluated its properties using the exemption under NFRS 1. The Company has elected to
measure Investment Property at deemed cost, using previous GAAP carrying value. The deemed cost becomes the cost for subsequent
measurement under NFRS 40. Any adjustments arising from transition have been recognized in Retained Earnings as of the date of
transition.

The Company applies the Cost Model in accordance with NAS 40. Carrying amount = Cost— Accumulated Depreciation (if applicable)
—Accumulated Impairment Losses.

Depreciation

Land does not have a finite useful life, related carrying amounts are not depreciated.

Buildings classified as investment property are depreciated over their useful lives, using the straight-line method, unless another method
better reflects consumption of economic benefits. The Company does not apply the Fair Value Model under NAS 40, but fair value of
investment property is disclosed annually in the notes to financial statements as required.

Management has estimated useful lives of Investment Properties for the current and comparative periods as follows :

Class of Assets Estimated Useful Life (in Years)

Buildings 40

Derecognition

The carrying amount of an item of investment property is derecognized on disposal or when no future economic benefits are expected from
its use or disposal. The gain or loss arising from derecognition of an item of Investment Property is included in profit or loss when the item is
derecognized.

Useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Financial Instruments - Initial Recognition, Classification and Subsequent Measurement

Initial Recognition

All financial assets and liabilities are initially recognized on entity becomes a party to the contractual provisions of the instrument. This
includes 'regular way trades which means purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the market place.

Recognition and Initial Measurement of Financial Instruments

The classification of financial instruments at the initial recognition depends on their purpose and characteristics and the management's
intention in acquiring them. All financial instruments are measured initially at their fair value plus transaction costs that are directly
attributable to acquisition or issue of such financial instruments except in the case of such financial assets and liabilities at fair value
through profit or loss, as per the Nepal Accounting Standard (Financial Instruments: Recognition and Measurement). Transaction cost in
relation to financial assets and financial liabilities at fair value through profit or loss are dealt with the Statement of Profit or Loss.

Classification and Subsequent Measurement of Financial Assets
At the inception, a financial asset is classified into one of the following:
a. Financial assets at fair value through profit or loss
i. Financial Assets Held for Trading
ii. Financial Assets designated at fair value through profit or loss
b. Held to Maturity Financial Assets
c. Loans and Receivables
d. Financial Assets Available for Sale
The subsequent measurement of financial assets depends on their classification.

a Financial Assets at Fair Value through Profit or Loss

A financial asset is classified as fair value through profit or loss if it is held for trading or is designated at fair value through profit or loss.
i. Financial Assets Held for Trading

Financial assets are classified as held for trading if they are acquired principally for the purpose of selling or repurchasing in the near term
or holds as a part of a portfolio that is managed together for short-term profit or position taking. This category also includes derivative
financial instruments entered into by Entity that are not designated as hedging instruments in hedge relationships as defined by Nepal
Accounting Standard NAS 39 (Financial Instruments: Recognition and Measurement).

Financial assets held for trading are recorded in the Statement of Financial Position at fair value. Changes in fair value are recognized in
'‘Changes in Investments'. Dividend income is recognised when the right to receive the payment has been established. Interest income
earned from financial assets classified as held for trading is recorded under 'Interest income: Financial assets held for trading' using the
effective interest rate. Entity evaluates its held for trading asset portfolio, other than derivatives, to determine whether the intention to sell
them in the near future is still appropriate. When Entity is unable to trade these financial assets due to inactive markets and management's
intention to sell them in the foreseeable future significantly changes, entity may elect to reclassify these financial assets. Financial assets
held for trading include instruments such as government securities and equity instruments that have been acquired principally for the
purpose of selling or repurchasing in the near term.
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ii. Financial Assets designated at fair value through profit or loss

Entity designates financial assets at fair value through profit or loss in the following circumstances:
>>such designation eliminates or significantly reduces measurement or recognition inconsistency that would otherwise arise from
measuring the assets.
>>The assets are part of a group of Financial are managed and their with a documented the assets or recognition assets, financial
liabilities or both, which are managed and their performance evaluated on a fair value basis, in accordance with documented risk
management or investment strategy.

>>The assets contains one or more embedded derivatives that significantly modify the cash flows that would otherwise have been
required under the contract.

Financial assets designated at fair value through profit or loss are recorded in the statement of Financial position at fair value. Changes in
fair value are recorded in 'Net gain or loss on financial instruments designated at fair value through profit or losses'in the statement of profit
or Loss. Interest earned is accrued under 'Interest income", using the effective interest rate method, while dividend income is recorded
under 'Revenue from Operation' when the right to receive the payment has been established.

The Entity has not designated any financial assets upon initial recognition as designated at fair value through profit or loss.

b. Held to Maturity Financial Assets

Held to Maturity Financial Assets are non-derivative determinable payments and fixed maturities which the Entity has the intention and
ability to hold to maturity. After the initial measurement, held to maturity financial investments are subsequently measured at amortized cost
using the effective interest rate, less impairment. The amortization is included in 'Interest income'in the statement of profit or loss. The loss
arising from the impairment of such investments are recognized in the statement of profit or loss.

c. Loans and Receivables
Loans and Receivables include non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

>>Those that the Entity intends to sell immediately or in the near term and those that the Entity, upon initial recognition, designates as fair
value through profit or loss.

>>Those that the Entity, upon recognition, designates as available for sale.

>>Those for which the Entity may not recover substantially all of its initial investment through contractual cash flows, other than because of
credit deterioration

After initial measurement, loans and receivables financial assets are subsequently measured at amortized cost using the effective interest
rate, less allowance for impairment. The amortization is included in 'Interest Income' in the statement of Profit or Loss.

d. Financial Assets Available for Sale
Available for sale financial assets include equity and debt securities. Equity Investments classified as 'Available for Sale' are those which
are neither classified as 'Held for Trading' nor 'Designated at fair value through profit or loss.

After initial measurement, available for sale financial investments are subsequently measured at fair value. Unrealized gains and losses are
recognized directly in equity through other comprehensive income/expense' in the 'Available for sale reserve". When the investment is
disposed of the cumulative gain or loss previously recognized in equity is recognized in the Statement of Profit or Loss. Where Entity holds
more than one investment in the same security, they are deemed to be disposed of on a first-in-first-out basis. Interest earned whilst holding
'Available for sale financial investments' is reported as 'Interest income' using the effective interest rate.

Classification and Subsequent Measurement of Financial Liabilities
At the inception, a financial liabilities is classified into one of the following:

a. Financial liabilities at fair value through profit or loss

i. Financial Liabilities Held for Trading

ii. Financial Liabilities designated at fair value through profit or loss
b. Financial Liabilities at amortized cost

a Financial Liabilities at Fair Value through Profit or Loss
Financial Liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as fair value through profit or loss. Subsequent to initial recognition, financial liabilities at fair value through profit or loss
are measured at fair value and changes therein are recognized in profit or loss.
i. Financial Liabilities Held for Trading

Financial liabilities are classified as held for trading if they are acquired principally for the purpose of selling or repurchasing in the near
term or holds as a part of a portfolio that is managed together for short-term profit or position taking. This category also includes derivative
financial instruments entered into by Entity that are not designated as hedging instruments in hedge relationships as defined by Nepal
Accounting Standard NAS 39 (Financial Instruments: Recognition and Measurement).

ii. Financial Liabilities designated at fair value through profit or loss
Entity designates financial liabilities at fair value through profit or loss in the following circumstances:
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>>such designation eliminates or significantly reduces measurement or recognition inconsistency that would otherwise arise from
measuring the liabilities.

>>The liabilities are part of a group of Financial are managed and their with a documented the assets or recognition assets, financial
liabilities or both, which are managed and their performance evaluated on a fair value basis, in accordance with documented risk
management or investment strategy.

>>The liabilities contains one or more embedded derivatives that significantly modify the cash flows that would otherwise have been
required under the contract.

b Financial Liabilities at Amortized Cost

3.5

3.6

Financial instruments issued by entity that are not classified as fair value through profit or loss are classified as financial liabilities at
amortized cost, where the substance of the contractual arrangement results in Entity having an obligation either to deliver cash or another
financial asset to another Entity, or to exchange financial assets or financial liabilites with another Entity under conditions that are
potentially unfavourable to the Entity or settling the obligation by delivering variable number of Entity's own equity instruments.

After initial recognition, such financial liabilities are subsequently measured at amortized cost using the effective interest rate method.
Amortization is included in 'Interest Expenses' in the Statement of Profit or Loss. Gains and losses are recognized in the Statement of Profit
or Loss when the liabilities are derecognized.

De-recognition of Financial Assets and Liabilities
De-recognition of Financial Assets

Entity derecognizes a financial asset (or where applicable a part of financial asset or part of a group of similar financial assets) when :

>>The rights to receive cash flows from the asset have expired; or
>>Entity has transferred its rights to receive cash flows from the asset or

>>Entity has assumed an obligation to pay the received cash flows in full without material delay to a third party under a 'pass-through
arrangement and either Entity has transferred substantially all the risks and rewards of the asset or nor retained the control of the asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the
portion of the asset derecognized) and the sum of the consideration received (including any new asset obtained less any new liability
assumed) and any cumulative gain or loss that had been recognized in other comprehensive income recognized in profit or loss.

When Entity has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement and has neither
transferred nor retained substantially all of the risks and rewards of the asset nor transferred control of the asset, the assetis recognized to
the extent of the Entity's continuing involvement in the asset. In that case, Entity also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that Entity has retained.

De-recognition of Financial Liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired, Where an existing financial
liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as de-recognition of the original liability and the recognition of a new liability, The
difference between the carrying value of the original financial liability and the consideration paid is recognized in profit or loss.

Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the company or the counterparty.

Income and expenses are presented on a net basis only when permitted under Neffs's/NAS's, or for gains and losses arising from a group
of similar transactions such as in the Entity's trading activity.

Fair Value Measurement

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Entity has access at that
date. The fair value of a liability reflects its non-performance risk.

When available, the Entity measures the fair value of an instrument using the quoted price in an active market for thatinstrument. A market
is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information
ongoing basis.

Iftr?ere?s no quoted price in an active market, then the Entity uses valuation techniques that maximize the use of relevant observable inputs
and minimize the use of unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would
take into accountin pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price i.e. the fair value of the
consideration given or received. If the Entity determines that the fair value at initial recognition differs from the transaction price and fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a valuation technique that
uses only data from observable markets, then the financial instrument is initially measured at fair value, adjusted to defer the difference
between the fair value at initial recognition and the transaction price. Subsequently, that difference is recognised in profit or loss on an
appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable market data or the
transaction is closed out.
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Identification and Measurement of Impairment
At each reporting date, the Entity assesses whether there is objective evidence that financial assets not carried at fair value through profit or
loss are impaired. A financial asset or a group of financial assets is impaired when objective evidence demonstrates that a loss event has
occurred after the initial recognition of the asset(s) and that the loss event has an impact on the future cash flows of the asset(s) that can be
estimated reliably.
Objective evidence that financial assets are impaired includes :

>>significant financial difficulty of the borrower or issuer;

>>default or delinquency of the borrower or issuer;

>>the restructuring of a loan or advance by the entity on terms that entity would not consider otherwise;

>>indications that a borrower or issuer will enter bankruptcy;

>>the disappearance of an active market for a security; or

>>observable data relating to a group of assets such as adverse changes in the payment status of borrowers or issuers in the group,

or economic conditions that correlate with defaults in the group.
In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost is objective evidence of
impairment. The Entity considers evidence of impairment for loans and advances and held to - maturity investment securities at both a
specific asset and.a collective level. All individually significant loans and receivables and held-to-maturity investment securities are
assessed for specific impairment.
Impairment losses on assets measured at amortized costs are calculated as the difference between the carrying amount and the present
value of estimated future cash flows discounted at the assets original effective interest rate.

If the terms of financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial
difficulties of the borrower, then an assessment is made of whether the financial assets shall be derecognized. If the cash flow of the
renegotiated assets are substantially different, then contractual rights to cash flows from the original financial asset are deemed to have
expired. In this case, the original financial asset is derecognized and the new financial asset is recognised at fair value. The impairment
loss before an expected restructuring is measured as follows:
>>[fthe expected restructuring will not result in derecognition of the existing asset, then the estimated cash flows arising from the
modified financial asset are included in the measurement of the existing asset based on their expected timing and amounts discounted
at the original effective interest rate of the existing financial asset.

>>[fthe expected restructuring will result in derecognition of the existing asset, then the expected fair value of the new asset is treated
as the final cash flow from the existing financial asset at the time of its derecognition. This amount is discounted from the expected date
of derecognition to the reporting date using the original effective interest rate of the existing financial asset.

Impairment losses are recognized in profit or loss and reflected in an allowance account against loans and receivables or held-to-maturity
investment securities, If an event occurring after the impairment was recognised causes the amount of impairment loss to decrease, then
the decrease in impairment loss is reversed through profit or loss.

Impairment losses on available-for-sale investment securities are recognised by reclassifying the losses accumulated in the fair value
reserve in equity to profit or loss. The cumulative loss that is reclassified from equity to profit or loss is the difference between the acquisition
cost, net of any principal repayment and amortization, and the current fair value, less. any impairment loss recognised previously in profit or
loss. Changes in impairment attributable to application of the effective interest method are reflected as a component of interestincome.

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases and the increase can be related
objectively to an event occurring after the impairment loss was recognised, then the impairment loss is reversed through profit or loss;
otherwise, any increase in fair value is recognised through OCI. Any subsequent recovery in the fair value of an impaired available-for-sale
equity security is always recognized in OCI.

Foreign Currency Transactions
Transactions in foreign currencies are translated into the respective functional currency of Entity at the spot exchange rates at the date of
the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the spot
exchange rate (Closing rate) at that date. The foreign currency gain or loss on monetary items is the difference between the amortized cost
in the functional currency at the beginning of the year, adjusted for effective interest and payments during the year, and the amortized cost
in the foreign currency translated at the spot exchange rate at the end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the
spot exchange rate at the date on which the fair value is determined. Non-monetary items that are measured based on histsrical cost in a
foreign currency are translated using the spot exchange rate at the date of the transaction.

Foreign currency differences arising on translation are generally recognised in profit or loss.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments
maturing within 90 days from the date of acquisition that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value. Bank overdrafts are included in liabilities.

Assets held for Sale and Discontinued Operations

Non-current assets(such as property) and disposal groups (including both the assets and liabilities of the disposal groups) are classified as
held for sale and measured at the lower of their carrying amount and fair value less cost to sell when:
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>> their carrying amounts will be recovered principally through sale;
>> they are available for sale in their present condition and
>> their sale is highly probable.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or assets and liabiities in a disposal) are
measured in accordance with the applicable accounting policies described above.

There are no assets that meet recognition criteria for assets held for sale and discontinued operation.

3.11 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have been issued.

Share premium includes any premiums received on the issue of share capital. Any transaction costs associated with the issuing of shares
are deducted from share premium.

Retained earnings includes all current and prior period retained profits.
Dividend distributions payable to equity shareholders are included in other liabilities when the dividends have been approved in a general
meeting prior to the reporting date.

3.12 Investments in Associates
Investments in associates are accounted for using the equity method.

The carrying amount of the investment in associates is increased or decreased to recognise the company's share of the profit or loss and
other comprehensive income of the associate, adjusted where necessary to ensure consistency with the accounting policies of the
company.

Where the company's share of losses in investment in associates equals or exceeds its equity accounted interest in the entities, including
any other unsecured long-term receivables, the company does not recognise further losses unless it has incurred obligations or made
payments on behalf of the other entity.

Unrealised gains and losses on transactions between the company and its associates are eliminated to the extent of the Company's interest
in those entities. Where unrealised losses are eliminated, the underlying asset is also tested for impairment.

3.13 Income Tax
Income Tax expenses comprises of current and deferred tax. It is recognised in profit or loss except to the extent that it relates to items

recognised directly in Equity or Other Comprehensive Income (OCI).
Current tax assets & liabilities and deferred tax assets & liabilities are offset only to the extent that they relate to income taxes imposed by

the same taxation authority, there is a legal right and intentions to settle on a net basis and it is allowed under the tax law of the relevant
jurisdiction.

Current Tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates applicable on the reporting date, and any
adjustment to tax payable in respect of previous years.

Provision for taxation is based on the profit for the year adjusted for taxation purposes in accordance with the provisions of the Income Tax
Act, 2002 and the amendments thereto.

Deferred Tax

Deferred Tax is computed for temporary differences between the carrying amounts of assets and liabilities, which is the amount attributed to
those assets and liabilities for tax purposes. The amount of deferred tax provided is based on the expected manner of realization or
settlement of the carrying amount of assets and libilities, using tax rates enacted or substantively enacted on the reporting date.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax liabilities are generally recognised in full, although IAS 12 specifies limited exemptions. As a result of these exemptions the
company does not recognise deferred tax on temporary differences relating to its investments in associates (only to the extent that the
comapany control the timing of the reversal of the taxable temporary difference and that reversal is not likely to occur in the foreseeable
future).

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities
and assets on a net basis or their tax assets and liabilities will be realized simultaneously.
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3.14 Revenue

Revenue from Operation
The Company earns income from its investment activities including service fee, dividends, gains/losses from sale of investments, and fair
value changes. Revenue is recognized as follows:

a) Revenue from Sale of Securities
Revenue from the sale of securities is recognized when the company transfers control of the financial asset to the buyer, normally at the
settlement date. The revenue recognized represents the fair value of consideration received, net of brokerage, transaction costs, and taxes

directly attributable to the sale.
Purchases of securities and subsequent fair value changes are recorded in Change in Investments or Investment Trading Adjustments to

reflect the net gain or loss on trading activities. Unrealized gains or losses on securities designated as FVTPL (Fair Value Through Profit or
Loss) are recognized in profit or loss as they occur.

For long-term investments classified as FVOCI (Fair Value Through Other Comprehensive Income), unrealized gains or losses are
recognized in OCI. Upon disposal, cumulative gains or losses previously recognized in OCl are reclassified to profit or loss.

b) Rental Income
Rental income from land and buildings classified as Investment Property is recognized on a straight-line basis over the lease term.

c) Service Income

The company provides Business Support Services to its associates and investees under agreements that may include Service fee,
Management, or advisory fees. Income arising from these arrangements is recognized as Service Income when the company has provided
the capital or support services and the right to receive payment is established, in accordance with NFRS 15 — Revenue from Contracts with
Customers.

The company classifies all fees and charges related to the provision of Business Support as Service Income, including any interest

Direct costs incurred in providing the service are recognized separately, either as cost of service or administrative expenses, as
appropriate. The principal amount of capital deployed is recognized as a financial asset on the Statement of Financial position as Financial
Support Advances.

d) Dividend Income

Dividend income is recognized in the statement of profit or loss when right to receive is established and it is probable that economic
benefits will flow to the Company. Dividend income is not recognized on investments measured at equity method.

Management determines that the right to receive is established when shareholders approve the resolution of dividend distribution by the
entity at general meeting of shareholders.

Other Income

Other Income includes Interestincome, Property Management Income and miscellaneous income. Revenue is recognized on such income
as follows:

Interest Income

Interest income are recognised in profit or loss using the effective interest method(EIR). The effective interest rate is the rate that exactly
discounts the estimated future cash payments and receipts through the expected life of the financial asset or financial liability (or, where
appropriate, a shorter period) to the carrying amount of the financial asset or financial liability. When calculating the effective interest rate,
the Entity estimates future cash flows considering all contractual terms of the financial instrument, but not future credit losses. The
calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of the
effective interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial asset

or financial liability.
The Company doesnot apply the EIR method where impact of EIR is immaterial. Interest income from fixed deposits and call accounts is

recognized on an accrual basis using the nominal interest rate.

a

~

b) Property Management Income
Property Management Income comprises fees earned for providing maintenance, facility management, utilities administration, and other
property-related support services.
Revenue from rendering of such service is recognized at a point in time when the performance obligation is satisfied and it is based on the
amount of the transaction price that is allocated to the performance obligation. The transaction price is the amount of consideration to which
the company expects to be entitled in exchange for transferring the promised services to the customer. The consideration expected by the
company may include fixed and/or variable amounts.
The management of the company determines the amount of revenue based on the applicable service agreement. Fees and commission
arising from transactions are recognized on basis of completion of underlying transaction.

3.15 Leases

At the beginning of an arrangement, the company assesses whether it contains a lease. An arrangement is or contains a lease if it transfers
the right to control the use of an asset identified by a period of time in exchange for consideration.

Initial Recognition
Atthe commencement date, a lessee recognizes a right of use asset and lease liability.
At commencement date, a lessee measures a right of use asset at cost. The cost of the right of use asset includes:
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a) the initial measurement of the lease liability measured at the present value of the lease payments payable over the lease term,
discounted at the rate implicit in the lease that can be readily determined. If the rate cannot be readily determined, the lessee will use
their incremental borrowing rate.

b) the lease payments made before or after commencement, less the lease incentives received.

c) Any initial direct costs incurred by the lessee; and

d) an estimate of the costs incurred by the lessee upon disassembling and eliminating the underlying asset, restoring the place where it
was located or restoring the underlying assers to the condition required by the term of the lease, unless it incurs these costs to produce
inventories. The lessee may incur obligations as a result of these costs either at the commencement date or as a result of having used
the undelying asset during a specific period.

Subsequent measurement of the right of use asset

After the commencement date, the company measures its right of use asset using a cost model unless it aplies the fair model under NAS 40
"Investment Property" to its invetment property and right of use that meets the definition of investment properties (see Note 3.12). If the right
of use of asset relates to a class of property, plant and equipment to which the leases applies NAS 16's revaluation model, the lessee may
opt to use that revaluation model for all right of use asset's of assets related to this class of property, plant and equipment.

Ammortization
Ammortization of lease assets is calculated using the straight line method to allocate their cost, net of their residual values over the
estiamated useful lives being the lesser of the remaining lease term and the life of the asset.

Subsequent measurement of the lease liability
After the commencement date, the measures a lease liability:
a) increasing the carrying amount to reflect the interest on the lease liability.
b) reducing the carrying amount to reflect the lease payments made; and
¢) measuring the carrying amount again to reflect the new measurements or changes in the lease and also to reflect the in-substance
fixed lease payment that have been reviewed.

3.16 Employee Benefits
Short Term Benefits

Short-term employee benefits are those expected to be settled wholly before twelve months after the end of the annual reporting period
during which employee services are rendered, but do notinclude termination benefits. Salaries, leave benefits, bonuses and non-monetary
benefits paid to current employees.

The undiscounted amount of the benefits expected to be paid in respect of service rendered by employees in an accounting period is
recognized in that period. The expected cost of short-term compensated absences is recognized as the employees render service that
increases their entitement or, in the case of non-accumulating absences, when the absences occur, and includes any additional amounts
an entity expects to pay as a result of unused entittements at the end of the period.

Defined Contribution Plan
A defined contribution plan is a post-employment plan under which an entity pays fixed contributions into a separate entity and will have no
legal or constructive obligations to pay a further amount. Obligations for contributions to defined contribution plans are recoginized as
expense in the profit or loss as and when they are due.

a) Social Security Fund

The company has to pays fixed contributions in relation to several retirement plans and insurances for individual employees to Social
Security Fund-an independent entity established under Social Security Act 2074. The company has no legal or constructive obligations to
pay contributions in addition to its fixed contributions, which are recognised as an expense in the period that related employee services are
received.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan under which the Company’s obligation is to provide the agreed benefits to current
and former employees.

The liability recognised in the Statement of Financial Position for defined benefit obligations represents the present value of the defined
benefit obligation at the reporting date, less the fair value of any plan assets (if any). The defined benefit obligation is calculated annually by
independent actuaries using the projected unit credit method, taking into account actuarial assumptions such as discountrate, future salary
growth, employee turnover, mortality rates, and other relevant factors.

Actuarial gains and losses arising from remeasurements of the defined benefit obligation are recognised in Other Comprehensive Income
(OCl) in the period in which they arise.Current service cost, past service cost, and net interest on the defined benefit liability or asset are
recognised in the Statement of Profit or Loss.

At present, the Company does not operate any defined benefit plan under its internal policies.
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Long-term employee benefits

a) Leave Encashment

3.17

3.18

3.19

3.20

Where accumulated leave entittements are not expected to be fully settled within 12 months, they are classified as other long-term
employee benefits. These obligations are measured at the present value of the expected future payments, based on actuarial assumptions,
using the projected unit credit method. Remeasurements arising from changes in actuarial assumptions for other long-term leave
obligations are recognised immediately in the Statement of Profit or Loss.

The Company recognises a leave encashment liability at each reporting date based on the accumulated unused leave of employees and
the expected future cost of settlement. The expense related to leave encashment is recognised in the period in which the employee renders
the related service.

The Company had no long-term leave encashment obligation during the year. The Company will recognise and measure such obligations
in future periods in accordance with this policy whenever accumulation arises.

Statement of Cash Flows

The Statement of Cash Flow has been prepared using the "Indirect Method” of preparing Cash Flows in accordance with the Nepal
Accounting Standard-(NAS 7) "Statement of Cash Flows".

Cash and cash equivalents comprise short term, highly liquid investments that are readily convertible for known amounts of cash and are
subject to an insignificant risk of changes in value.

Subsequent Events
Events after the reporting period are those events, favorable and unfavorable, that occur between the reporting date and the date the

Financial Statements are authorized for issue.
All material and important events that occurred after the reporting date have been considered and appropriate disclosures if any are made

in Note to the Financial Statements.

Segment Reporting

The Group has four operating segments: Securities & Financial Trading, Financial & Technical Support Services, Real Estate / Property
Rental and Other segments. The details of Segment Reporting is disclosed in notes

Comparative Information

The comparative information are re-classified wherever necessary to conform with the current year's classification in order to provide a
better presentation. The details of such re-classifications have been provided in Notes to the financial statements.
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Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Notes Forming Part of the Financial Statements
For the Period Ended Ashad 32, 2082

Figures in NPR
Cash and Cash Equivalents Note 4.1

The carrying amount of cash and cash equivalents are representative of their fair values as at the respective reporting date. Cash and

Cash Equivalent includes the amount of cash in hand, balances with other banks and financial institutions. Balance at Banks includes
call deposits which earns interest at floating rates based on daily bank deposit rates.

Restated As on Ashad| Restated Opening As
As on Ashad 32,2082 31,2081| on Shrawan 1, 2080

Cash and cash equivalents consist of the following:

Cash In Hand 22,673.00 13,049.00 12,553.00
Balance at Bank 3,78,44,630.61 2,94,90,726.67 3,83,68,030.08
Fixed Deposit Maturing within 3 Months - - -

Total 3,78,67,303.61 2,95,03,775.67 3,83,80,583.08
Investment Securities- Investment Securities through FVTPL Note 4.2

Financial assets at FVTPL include the equity investment in Unlisted securities, Promoter Shares together with listed equity securities.
The Company accounts for the investment at FVTPL and did not make the irrevocable election to account for it at FVOCI.

The carrying amounts Investment Securities through FVTPL are as follows:

Restated As on Ashad| Restated Openlng As

Investment in Quoted Equities 1,02,10, 390 32 1,09,88, 101 .60
Investment in Unquoted Equities 8,26,56,300.00 3,06,56,300.00 4,08,22,300.00
Investment in Promoter Shares 18,73,30,427.96 13,95,72,787.50 9,73,84,373.79
Investment in Mutual Fund Units - 17,48,610.00 41,71,317.71
Total 26,99,86,727.96 18,21,88,087.82 15,33,66,093.10

The cost of Investment Securities through FVTPL are as follows:

Restated As on Ashad| Restated Opening As
As on Ashad 32, 2082 31,2081| on Shrawan 1, 2080

Investment in Quoted Equities - 1,51,45,735.71 1,51,45,735.71
Investment in Unquoted Equities 8,26,56,300.00 3,06,56,300.00 4,08,22,300.00
Investment in Promoter Shares 6,79,42,300.00 6,79,42,300.00 6,79,42,300.00
Investment in Mutual Fund Units - 29,15,712.00 69,52,859.72
Total 15,05,98,600.00 11,66,60,047.71 13,08,63,195.43
Fair Value Gain/(Loss) (Net) 11,93,88,127.96 6,55,28,040.11 2,25,02,897.67
Fair Value Gain/(Loss) (Recognized Upton Prev. Year) 6,55,28,040.11 2,25,02,897.67 -

Fair Value Gain/(Loss) Charged to SOPL for The Year 5,38,60,087.85 4,30,25,142.44 2,25,02,897.67

At the date of transition, the company has adjusted the carrying value of investment to comply the measurement of financial assets at fair
value under NFRS. Therefore, the gain amount of Rs. 2,25,02,897.67 has been recognized in the opening retained earnings.

Figures in NPR
Investment Securities- Investment Securities through FVTOCI Note 4.3

N - e e e
2082 31,2081 Shrawan 1, 2080
Investment in Quoted Equities
Investment in Unquoted Equities/in process of
listing
Investment in Mutual Fund Units - - -
Total - - -
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Financial Investment-Held for Maturity Note 4.4
Financial Investment-Held for Maturity represent fixed deposits placed with banks and financial institutions with a maturity period
exceeding three months from the date of placement. Fixed Deposits are made for varying periods of between 6 months to 1 year,
depending on the immediate cash requirements of the company, and earn interest at the respective fixed deposit rates.

The carrying amount of such fixed deposits is as under:

As on Ashad 32, | Restated As on Ashad| Restated Opening As on
2082 31,2081 Shrawan 1, 2080

Fixed Deposits with Bank 4,00,00,000.00 6,00,00,000.00
Investment in Debentures - - -

Total - 4,00,00,000.00 6,00,00,000.00
Other Financial Assets Note 4.5

Other Financial Assets include financial instruments that meet the definition of a financial asset.These assets are measured and
presented based on their nature, contractual terms, and recoverability.

As on Ashad 32, | Restated As on Ashad| Restated Opening As on
2082 31,2081 Shrawan 1, 2080

Advance for Investments 18,38,00,000.00 16,56,00,000.00 21,26,00,000.00
Account Receivables 1,11,16,908.15 14,73,677.83 39,82,626.88
Rent Receivables 4,62,304.00 1,83,696.00 10,80,000.00
Deferred Rent (Equalization) 64,91,985.92 40,24,370.12 15,43,968.64
Financial Support Advances 20,50,58,941.65 21,70,55,941.65 2,35,50,000.00

40,69,30,139.72 38,83,37,685.60 24,27,56,595.52

Advance for Investments represents advances provided for the proposed acquisition of equity shares of various entities. These
advances represent payments made prior to the formal issuance and allotment of shares.

Financial Support Advances represents short term or working-capital support funds provided to business partners or investee
companies under support arrangements.. They are measured at amortised cost and are subject to the company’s ECL
assessment model based on credit risk and recoverability. Income is recognised based on the agreed terms.

Figures in NPR
Other Assets Note 4.6

Other Assets represent non-financial assets that do not arise from a contractual right to receive cash or another financial asset.
These assets are recognized when payments are made in advance for goodsor services to be received in future periods. Such
assets are measured at their unamortized amount and are expensed to profit or loss when the related goods or services are
consumed.

As on Ashad 32, | Restated As on Ashad| Restated Opening As on
2082 31,2081 Shrawan 1, 2080

Prepaid Expenses - > -
Prepaid Insurance 1,22,615.34 1,49,488.75 1,60,801.30
1,22,615.34 1,49,488.75 1,60,801.30

Prepaid Insurance represent premiums incurred for insurance coverage relating to the Investment properties. Insurance
premiums are recognized as an expense in the Statement of Profit or Loss on a time-proportion basis over the period of
insurance coverage.

Current Tax Assets/Liabilities Note 4.7
Current tax assets/liabilities comprise amounts of income taxes recoverable from the tax authorities, including advance tax
payments made during the year, which are expected to be utilized against the current year’s tax liability. The carrying amounts of
current tax assets and liabilities are reviewed at each reporting date and adjusted for any changes in assessment or estimates.
Company has elected to set off current tax assets and current tax liabilities as the amounts relate to income taxes levied by the
same taxation authority and the entity has a legally enforceable right to offset.
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As on Ashad 32, Restated As on Ashad [ Restated Opening As on
2082 31,2081 Shrawan 1, 2080

Current tax assets

Current year income tax assets 64,64,235.73 45,13,440.63 12,82,631.39
Tax assets of prior periods - - -
Current tax liabilities

Current year income tax liabilities 67,49,364.74 34,08,681.71 5,42,085.25
Tax liabilities of prior periods - - -
Total (2,85,129.01) 11,04,758.92 7,40,546.14

Figures in NPR
Investment Property Note 4.8
The company holds certain land/building classified as Investment Property. This property is primarily acquired for the purpose
of development of Corporate Building of the Company. Till the management comes with the full utilization plan of corporate
Building, it is rented out for temporary period, to earn additional operating income.
Since these properties are held to earn rentals and or for capital appreciation and are not used for administrative or operational
purposes. Investment property is measured using the cost model, and is carried at cost less accumulated depreciation and
impairment losses.

During the year, the company earned rental income from the investment property as disclosed under Revenue from Operations.
Direct operating expenses attributable to rental income have been recognised in profit or loss.

Land and buildings previously classified as PPE under previous GAAP have been reclassified as Investment Property as at the
date of transition. The carrying amount of these assets at the date of reclassification has been treated as deemed cost.

A summary of the investment property balance is as follows:

Cost

Balance as on Ashad End, 2079
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2080

Balance as on Shrawan 01, 2080
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2081

Balance as on Shrawan 01, 2081
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2082

34,21,43,104.00

34,21,43,104.00

34,21,43,104.00

34,21,43,104.00

34,21,43,104.00

34,21,43,104.00

5,23,13,918.29

5,23,13,918.29

5,23,13,918.29

5,23,13,918.29

5,23,13,918.29

5,23,13,918.29
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Depreciation and Impairment
As on Ashad End, 2079

Depreciation charge for the Year - 7,05,767.46 7,05,767.46
Impairment for the year - - -
Disposals - - -
As on Ashad End, 2080 - 7,05,767.46 7,05,767.46
As on Ashad End, 2080 - 7,05,767.46 7,05,767.46
Depreciation charge for the Year - 13,07,847.96 13,07,847.96
Impairment for the year - - -
Disposals - - -
As on Ashad End, 2081 - 20,13,615.42 20,13,615.42
Depreciation charge for the Year - 13,07,847.96 13,07,847.96
Impairment for the year - - -
Disposals - - -
As on Ashad End, 2082 - 33,21,463.38 33,21,463.38
Net Book Value

As on Ashad End 2080
As on Ashad End, 2081
As on Ashad End, 2082

34,21,43,104.00
34,21,43,104.00
34,21,43,104.00

5,16,08,150.83
5,03,00,302.87
4,89,92,454.91

39,37,51,254.83
39,24,43,406.87
39,11,35,558.91

As on Ashad 32,
2082

Investment property represents Land and Building held by company, originally acquired to develop Corporate office of the
company, currently the same is leased out temporarily, till further arrangement. The land and Building is situated at lalipur 13
Jawalakhel having area of 484.30 Sqr. Mtr and Building area of 1350 Sqgr. mtr.

The Carrying amount and fair Value of Land and building at Asar End, 2082is as under:

Carrying Amount -

Land 34,21,43,104.00 Not Available
Building 4,89,92,454.91 Not Available

Total Investment Property 39,11,35,558.91 -
In absence of concrete information about fair value of the Land and Building, we could not arrive at a figure to calculate the fair

value of investment property as on the reporting date.
Investment in Associates Note 4.9
The company holds investment in entities with ownership range from 30% to 48% over which it exercise significant influence.

Investments in associates are presented using the equity method in the financial statements. The carrying amount includes the
initial cost of investment, adjusted for the Company’s share of post-acquisition profits or losses, other comprehensive income, and

movements in the associate’s net assets.
Restated As on Ashad | Restated Opening As on
31,2081 Shrawan 1, 2080

3,64,27,503.75 -

Investment in Quoted Shares =
Investment in Unquoted Shares 1,94,09,103.28

Sub Total 1,94,09,103.28 3,64,27,503.75 -
Less: Impairment Allowances - - -
Total 1,94,09,103.28 3,64,27,503.75 -

Cost of the Above investment is as follow

As on Ashad 32, Restated As on Ashad | Restated Opening As on
2082 31,2081 Shrawan 1, 2080

Investment in Quoted Shares 7,15,89,350.00 7,15,89,350.00 2,49,55,000.00
Investment in Unquoted Shares - - -
Sub Total 7,15,89,350.00 7,15,89,350.00 2,49,55,000.00
Less: Impairment Allowances 5,21,80,246.72 3,51,61,846.25 2,49,55,000.00
Total 1,94,09,103.28 3,64,27,503.75 -

The cumulative share of losses of the associates up to the date of transition amounting to NPR. 24,955,000.00 has been adjusted
against opening retained earnings.
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Figures in NPR

Note 4.10

Property, Plant and Equipment (PPE) comprise tangible assets held for use in the production or supply of goods and services,
for rental to others, or for administrative purposes, and are expected to be used over more than one accounting period. Major
categories of PPE include land, buildings, machinery, vehicles, and office equipment. PPE is stated at cost less accumulated
depreciation and any accumulated impairment losses, in accordance with the company’s accounting policy.
Land and buildings previously classified as PPE under previous GAAP have been reclassified as Investment Property as at
Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of the assets.

There are no PPE assets pledged as security or subject to significant restrictions, unless otherwise disclosed.

Carrying Amount and Movements of PPE is as under:

Computer & | Furniture & Vehicl Plant & Office Total
Printers Fixtures enicies Machinery |Equipments ota

Cost

Balance as on Ashad End, 2079
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2080

Balance as on Shrawan 01, 2080
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2081

Balance as on Shrawan 01, 2081
Addition during the Year
Acquisition

Capitalization

Disposal during the year
Adjustment/Revaluation

Balance as on Ashad End, 2082

Depreciation and Impairment
As on Ashad End, 2079
Depreciation charge for the Year
Impairment for the year
Disposals

Adjustment

As on Ashad End, 2080

As on Ashad End, 2080
Depreciation charge for the Year
Impairment for the year
Disposals

Adjustment

27,598.00

27,598.00
27,598.00

47,500.00

75,098.00

2,798.71

9,605.00

9,605.00
9,605.00

3,22,700.19

3,32,305.19

3,32,305.19

3,32,305.19

436.83

436.83

436.83
10,420.48

12,71,167.17

12,71,167.17

12,71,167.17

12,71,167.17

12,71,167.17

12,71,167.17

1,02,986.95

1,02,986.95

1,02,986.95
1,81,595.36

1,07,062.00

1,07,062.00
1,07,062.00

35,300.00

1,42,362.00
1,42,362.00

1,13,976.67

2,56,338.67

13,87,834.17

13,87,834.17
13,87,834.17

3,85,598.19

17,73,432.36
17,73,432.36

1,61,476.67

19,34,909.03

Figures in NPR

Computer & | Furniture & Vehicl Plant & Office Total
Printers Fixtures enicies Machinery |Equipments ota

9,961.12

9,961.12

9,961.12
25,828.76

1,13,384.90

1,13,384.90

1,13,384.90
2,20,643.31
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As on Ashad End, 2081 2,798.71 10,857.31 - 2,84,582.31 35,789.88  3,34,028.21
Depreciation charge for the Year 9,309.43 33,230.52 - 1,81,595.36 40,628.54 2,64,763.85
Impairment for the year - - - - -
Disposals - - - - -
Adjustment - - - - -
As on Ashad End, 2082 12,108.14 44,087.83 - 4,66,177.67 76,418.42 5,98,792.06
Net Book Value

As on Ashad End 2080 9,168.17 - 11,68,180.22 97,100.88 12,74,449.27

24,799.29 3,21,447.88 -
62,989.86 2,88,217.36 -

As on Ashad End, 2081
As on Ashad End, 2082

9,86,584.86 1,06,572.12 14,39,404.15
8,04,989.50 1,79,920.25 13,36,116.97

Figures in NPR
Note 4.11

The Company has recognised Right-of-Use (ROU) assets in respect of leases. The ROU assets represent the company’s right to use
leased premises over the lease term.

The Company recognised ROU assets corresponding to the present value of lease liabilities at the lease commencement date. The
ROU assets are subsequently measured at cost less accumulated depreciation and impairment (if any).

The company has assessed that the ROU assets relate primarily to leased office/property facilities used for its operating activities. No
impairment indicators were identified as at the reporting date. Depreciation on ROU assets has been recognised on a straight-line
basis over the lease term.

Right-of-use Assets

The movement in ROU assets is as follows:

As on Shrawan 1, 2080 - - -
Adjustment/Revaluation

Restated Balance As on Shrawan 1, 2080 - -
Addition during the Year 36,50,042.98 - 36,50,042.98
Disposal during the year - - -
Adjustment/Revaluation
Balance as on Ashad End, 2081
Addition during the Year
Disposal during the year - - -
Adjustment/Revaluation
Balance as on Ashad End, 2082

36,50,042.98 - 36,50,042.98

36,50,042.98 - 36,50,042.98
Amortization and Impairment

As on Shrawan 1, 2080 - - -
Adjustment/Revaluation - - -
Restated Balance As on Shrawan 1, 2080 - -
Amortization charge for the Year 1,82,502.15 - 1,82,502.15
Disposals - - -
Adjustment

As on Ashad End, 2081

Amortization charge for the Year

Disposals

Adjustment

As on Ashad End, 2082
Carrying Amount

As on Ashad End 2080
As on Ashad End, 2081
As on Ashad End, 2082

Intangible Assets

1,82,502.15 -

7,30,008.60
9,12,510.75

34,67,540.83
27,37,532.24

1,82,502.15
7,30,008.60

9,12,510.75
34,67,540.83
27,37,532.24

Figures in NPR
Note 4.12

The Company’s intangible assets consist of Tally Software, used for accounting and business management functions. The software is

recognised at cost and amortised over its estimated useful life of 5 years.
Amortisation is recognised under “Depreciation and Amortisation Expense” in the Statement of Profit or Loss.
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Carrying Amount and Movements of Intangible Assets is as under:

o S | oters | ol

Cost

As on Shrawan 1, 2080 - - o 5 -
Addition during the Year - - = = -
Acquisition = - - - -
Capitalization = = - - -
Disposal during the year - - = = -
Balance as on Ashad End, 2081 - - 5 = -

Addition during the Year

Acquisition - 47,460.00 - - 47,460.00
Capitalization = = = - -
Disposal during the year = = S - -
Balance as on Ashad End, 2082 - 47,460.00 - - 47,460.00

Amortization and Impairment

As on Shrawan 1, 2080 - = o - -
Amortization charge for the Year - - = - -
Impairment for the year - - = = -
Disposals = = = - -
As on Ashad End, 2081 = = o - -

Amortization charge for the Year - 1,742.37 1,742.37
Impairment for the year - -
Disposals - -
As on Ashad End, 2082 - 1,742.37 - - 1,742.37

Net Book Value

As on Ashad End 2080 - - > - -
As on Ashad End, 2081 - - = - -
As on Ashad End, 2082 - 45,717.63 - - 45,717.63
Deferred Tax Assets/Liabilities Figures in NPR
Note 4.13
Ashad 32, 2082 Ashad 31, 2081 Shrawan 1, 2080
Deferred Tax Assets/(Liabilities) at the (2,14,33,705.15) (76,20,328.22)
start of Year/Period
Deferred Tax Assets/(Liabilities) at (3,84,19,156.44) (2,14,33,705.15) (76,20,328.22)
Year/Period End
Net Changes Deferred Tax 1,69,85,451.30 1,38,13,376.93 76,20,328.22
Charged through SOPL 1,69,85,451.30 1,38,13,376.93 76,20,328.22

Charged through SOCI -
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Figures in NPR
Due to Bank and Financial Institutions Note 4.14
This represent short term and long term borrowings from banks and financial institutions. The carrying amounts such

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31, 2081 Shrawan 1, 2080
Loan From Commercial Banks = - -

Loan From Other BFls = - -
Total o = -

Other Financial Liabilities Note 4.15
Other financial liabilities primarily comprise of trade and other payables arising from normal business operations and
advance received against right shares/sale of share.

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31,2081 Shrawan 1, 2080

Audit Fee Payable 4,01,400.00 2,89,900.00 3,01,050.00
Advance Received Against Right Shares - - 18,13,43,500.00
Expenses Payable - 64,634.50 7,51,143.62
Salary Payable 2,97,000.00 - -

Lease liabilities (See Note 11.1) 30,07,744.66 35,28,827.46 -

Security Deposits 13,93,000.00 13,93,000.00 8,25,000.00
Advance Received for Sale of Share 1,00,00,000.00

Total 50,99,144.66 52,76,361.96 19,32,20,693.62

The Company has not applied the Effective Interest Rate (EIR) method for measuring financial liabilities during the year. All
financial liabilities of the company are non-interest-bearing, short-term in nature, and are measured at amortised cost,
which approximates their fair value. Accordingly, applying the EIR method would not have any material effect on the
financial statements.

The Company reassessed the classification of share application money received for right shares at the transition date from
Equity under GAAP to financial liability. As the right shares had not been allotted and the company retained an obligation
to refund the amount if issuance conditions were not met, the balance did not meet the definition of equity.

Other Liabilities Note 4.16

Other liabilities represent obligations arising from past transactions that do not meet the definition of financial liabilities.
These liabilities primarily include advances received for goods or services, unearned revenue, statutory dues payable, and
provisions for non-financial obligations.

These liabilities are initially measured at the amount expected to be settled, and are subsequently adjusted to reflect the
current best estimate of the obligation at each reporting date.

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31,2081 Shrawan 1, 2080

TDS Payable 8,400.00 3,900.00 30,411.52
Cash Advances - - 1,66,363.00
Total 8,400.00 3,900.00 1,96,774.52
Other Provisions Note 4.17
Particul As on Ashad 32, Restated As on Restated Opening As
articuiars 2082 Ashad 31,2081 on Shrawan 1, 2080

Provision for Expenses = = -
Provision for Leave Encashment o - -
Provision for Staff Bonus = - -
Total - -
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Figures in NPR
Share Capital Note 4.18

The share capital of the company consists only of fully paid ordinary shares with a nominal Rs. 100 (par value) per share. All shares
are equally eligible to receive dividends and the repayment of capital and represent one vote at shareholders’ meetings of the
company.

Summary of Share Capital:

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31,2081 Shrawan 1, 2080

Ordinary shares

Ordinary Equity Share Capital 99,01,50,000.00 99,01,50,000.00 68,41,80,000.00
Preference Share Capital - = -
Total 99,01,50,000.00 99,01,50,000.00 68,41,80,000.00

4.18.1: Ordinary shares
Authorized, Issued and Paid up Ordinary Share Capital

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31,2081 Shrawan 1, 2080

Authorized Capital 1,50,00,00,000.00 1,50,00,00,000.00 1,50,00,00,000.00
150,00,000 Ordinary Shares of Rs.100 each
Issued capital 1,23,76,87,500.00 1,15,00,00,000.00 1,05,00,00,000.00

1,23,76,875 Ordinary Shares of Rs.100 each
1,1500,000 Ordinary Shares of Rs.100 each
for F.Y 79-80 and F.Y 80-81

Subscribed and paid up capital 99,01,50,000.00 99,01,50,000.00 68,41,80,000.00
9,901,500 Ordinary Shares of Rs.100 each

6,841,800 Ordinary Shares of Rs.100 during F.Y 2079-80 99,01,50,000.00 99,01,50,000.00 68,41,80,000.00
Total

The Company has resolved and accordingly amended its Memorandum of Association to stipulate that 80% of the total issued share
capital shall be held by the promoter group and the remaining 20% shall be allotted to the general public. Further, any shares required
to be distributed to employees or other groups in accordance with applicable legal and regulatory requirements shall be allocated
from the portion earmarked for the general public.

4.18.2: Share Capital Movement

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31, 2081 Shrawan 1, 2080

Opening Balance 99,01,50,000.00 68,41,80,000.00 29,91,80,000.00
Shares Issued During the Year - - -
Shares Allotted Against Right Issue - 30,59,70,000.00 -
Shares Allotted Pursuant to merger - - 38,50,00,000.00
Shares Forfeited / Cancelled - - -
Closing Balance 99,01,50,000.00 99,01,50,000.00 68,41,80,000.00

The Company’s share capital was increased during the F.Y 2079-80 on pursuant to the merger with Sunivesh Asset (P) Ltd. In
consideration of the merger, the shareholders of the merged entity were allotted 3,850,000 ordinary shares of the company,
representing their equity interest in the merged entity. The shares were allotted on a 1:1 ratio and issued at nominal value of Rs 100
per share. During the F.Y 80-81, the Company issued right shares at 30% of the existing share capital to its existing shareholders in
proportion to their holdings. The shares were issued at nominal value of NPR 100 per share, with any excess received over the
nominal value recognized as share premium.
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4.18.3: List of Shareholders holding more than 5% of shares
Shareholder's Name No. of Shares | Share Amount in NPR Percentage Holding

Pankaj Chandra Shrestha 14,17,000.00 14,17,00,000.00 14.31%
Anjin Pradhan 12,34,000.00 12,34,00,000.00 12.46%
Anish Pradhan 12,16,000.00 12,16,00,000.00 12.28%
Seed Investments Pvt. Ltd. 7,98,320.00 7,98,32,000.00 8.06%
Sunivesh Pvt. Ltd. 7,28,964.00 7,28,96,400.00 7.36%

4.18.4 Share Premium

Proceeds received in addition to the nominal value of the shares issued during the year have been included in share
premium, less registration and other regulatory fees. Costs of new shares is charged to equity. During the Financial Year
2080-81, the Company issued shares through private placement 1,007,139 equity shares having a face value of NPR 100
per share. Those shares were allotted at an issue price of NPR 120 per share, which included a share premium of NPR 20
per share. The excess of the issue price over the face value amounting to NPR 20 has been recognized as Share Premium
and presented under Equity. Share issue expenses directly attributable to the issuance of equity shares have been
deducted from the Share Premium Account. These expenses are not

Movement in Share Premium:

As on Restated As on Restated Opening As on
Ashad 32, 2082 Ashad 31, 2081 Shrawan 1, 2080

Opening Balance 1,87,04,130.00

Premium on Shares issued — Private Placement = 2,01,42,780.00 -
Premium on Shares Allotted Pursuant to merger - = =
Less: Issue related Expenses (Direct Charged to Equity) (8,90,028.77) (14,38,650.00) -
Closing Balance 1,78,14,101.23 1,87,04,130.00

Figures in NPR
Revenue from Operation Note 4.19

The Company primarily earns income from its investment and property-related activities.

Revenue form sale of Securities included both income from the sale of quoted and unquoted securities including
mutual fund. Revenue from sale of securities is recognized at a point in time, when the trade is executed and

Rental income is earned from leasing out the Corporate Office Building, temporarily classified as Investment
Property. Rental income is recognized on a straight-line basis over the lease term.

The Company earns Financial Support Income for providing financial support or funding arrangements to parties
under contractual agreements. The fee is in the nature of interest, calculated as a fixed percentage of the amount

supported. The effective interest rate (EIR) method has not been applied, as the contractual fixed percentage
approximates the interest rate.

Dividend income represents income earned by the company from its quoted equity investments during the year.

Ashad 32,2082 Ended Ashad 31, 2081

Revenue from Sale of Securities 1,74,45,532.00 25,88,367.74
Rental Income 1,87,97,365.80 1,41,07,901.48
Financial Support Income 2,41,34,940.43 1,14,15,787.17
Dividend Income 4,39,142.20 31,10,274.52
Total 6,08,16,980.43 3,12,22,330.91
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Dividend income includes dividend from Mutual Fund Amounting to Rs. 1,75,211.29 for Current year and
Rs.2,97,047.00 For Previous Year.

Other Income Note 4.19
Other income represents primarily interestincome from fixed or call deposits and property managementincome.

Interestincome is earned from short-term deposits maintained with banks and financial institutions. Interest is
recognized on an accrual basis.

Property management income arises from the administration, maintenance, and operational management of
properties owned or managed by the Company. The Company’s performance obligation is to provide property
management services over the contract period. Revenue is recognized over time and the transaction price is based
on the contractual fees agreed with the client.

Ashad 32,2082 Ended Ashad 31, 2081

Interest Income on Call Deposits 5,16,748.15 11,13,939.79
Interest Income on Fixed Deposits 7,232.88 50,46,821.56
Property Management Income 11,92,915.00 10,53,781.00
Total 17,16,896.03 72,14,542.35

Figures in NPR

Increase/(Decrease) on Financial Investments Note 4.21
The following table summarises the movement in the Company’s investments during the year due to valuation of
equity shares, mutual fund and promoters shares as per valuation policy of the company.

Ashad 32,2082 Ended Ashad 31, 2081

Gain/(Loss) due to change in Fair Value of Promoter 4.77 57.640.46 4.21,.88.413.71

Shares

Gal.n/(Loss) due to change in Fair Value/Sales of Listed (1,50,79,197.92) (7.77,711.28)

Equity Shares

Sjrl]réléLoss) due to change in Fair Value/Sales of Mutual (17,48,610.00) (24.22,707.71)
Total 3,09,29,832.54 3,89,87,994.72

A. Movement in Financial Assets (Cost Basis) (Fair Value Through Profit and Loss)

Ashad 32,2082 Ended Ashad 31, 2081

Opening Cost 9,85,98,600.00 10,87,64,600.00
Add: Purchases 5,20,00,000.00 1,56,56,300.00
Less: Regrouped to Associates - (2,58,22,300.00)
Less: Closing Cost 15,05,98,600.00 9,85,98,600.00

Sales Value (At Cost) = i

A.2 Listed Equity(Except Mutual Fund
Particulars For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Opening Cost 1,51,45,735.71 1,51,45,735.71
Add: Purchases 48,68,807.60

Less: Closing Cost - 1,51,45,735.71
Sales Value (At Cost) 2,00,14,543.31 -
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A.3 Listed Equity(Mutual Fund ]
R For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Opening Cost 29,15,712.00 69,52,859.72
Add: Purchases -
Less: Closing Cost - 29,15,712.00
Sales Value (At Cost) 29,15,712.00 40,37,147.72
A.4 Total Sale Value (At Cost
For the Period Ended Restated For the Period
I
Opening Cost 11,66,60,047.71 13,08,63,195.43
Add: Purchases 5,68,68,807.60 1,56,56,300.00
Less: Regrouped to Associates - (2,58,22,300.00)
Less: Closing Cost 15,05,98,600.00 11,66,60,047.71
Sales Value (At Cost) 2,29,30,255.31 40,37,147.72

B. Reconciliation of Increase/(Decrease) of Financial Investment and Sales Value(Cost)

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Fair Value Gain/(Loss) Recognized to SOPL for The Year

5,38,60,087.85 4,30,25,142.44
(Note 4.2)
Less: Cost of Sales (2,29,30,255.31) (40,37,147.72)
Net Increase/(Decrease) on Financial Investments 3,09,29,832.54 3,89,87,994.72
Operating Expenses Note 4.22

Operating expenses relate directly to the generation of operating income, which includes Revenue from Sale of
Securities, Rental Income, Service Income, and Dividend Income. Such expenses comprise costs incurred in the
normal course of business to earn the above revenues and are recognized in the Statement of Profit or Loss in the
period in which they are incurred.

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Corporate Advisory Fee - 5,70,000.00
Issuer Rating Fee 1,69,500.00 2,54,250.00
Legal Consulting Expenses 4,26,000.00 2,00,000.00
Management Consultancy Expenses - 12,00,000.00
Operation Management Fee 61,53,782.26 59,53,270.02
Property Management Expenses 20,34,000.00 20,34,000.00
Valuation Expenses - 84,750.00
Total 87,83,282.26 1,02,96,270.02
Administrative Expenses Note 4.23

Administrative expenses represent costs incurred in the general administration and management of the Company’s
operations. These include salaries, office expenses, professional fees, and other overheads that are not directly
attributable to generating specific operating income.

Administrative expenses are recognized in the Statement of Profit or Loss in the period in which they are incurred.
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For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Advertisement Expenses 67,800.00
AGM Expenses 1,39,837.50
AMC Charges 17,500.00
Audit Fees 4,06,800.00
Bank Charge 1,555.70
Cleaning and Sanitation Expenses 49,935.00
Electrical Appliances 16,518.73
Electricity Expense 5,94,368.00
Festive and Puja Expenses 15,075.00
Fine and Penalty -

Fuel Expenses 22,458.00
Insurance Expenses 2,66,399.78
Lunch Expenses -

Meeting Allowance 1,47,000.00
Miscellaneous Expenses 67,119.88
Office Expenses 15,696.00
Printing and Stationery Expenses 72,292.50
Rates and Taxes 1,79,015.00
Registration and Renewal Expenses 26,160.00
Rent Expenses** -

Repair and Maintenance Expenses 3,03,460.11
Sebon Registration and Prospectus Fee -

Waste Management Fee 9,750.00
Water Expenses 2,23,860.00
Website Development and Maintenance Charge -

Total 26,42,601.20

45,200-00
83,394.00
2,93,800.00
3,085.00
59,925.80
24,679.20
5,44,597.00
16,920.00
13,750.00
38,730.00
2,96,984.75
2,876.00
2,25,000.00
1,50,123.16
4,650.00
10,289.00
5,40,807.52
1,45,010.00
3,60,000.00
4,14,306.18
45,000.00
9,750.00
1,08,065.00
96,050.00
35,32,992.61

** Represent lease rental expenses for lease agreements which are short-term in nature and do not have significant

variations in lease payments.

Employee Benefit Expenses

Note 4.24

Employee benefit expenses comprise short-term benefits, post-employment benefits, and other employee-related
Theses expenses are recognized on an accrual basis, in line with the services rendered by employees, regardless of

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

the timing of cash payments.

Salary and Allowances 3,00,000.00
Other Allowances -
Sub-Total 3,00,000.00
Staff Bonus Expenses =
Total 3,00,000.00

Depreciation and Amortization

Note 4.25

Depreciation on Property, Plant and Equipment (PPE), Right-of-Use (ROU) Assets, and Investment Property, as well
as amortisation of Intangible Assets, is recognized on a systematic basis over the useful life of the assets. The
depreciation and amortisation methods, useful lives, and residual values are reviewed periodically. Depreciation and

amortisation are charged to the Statement of Profit or Loss.

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Depreciation on Investment Property(Note 4.8) 13,07,847.96
Depreciation on property and equipment (Note 4.10) 2,64,763.85
Depreciation on Right-of-use assets(Note 4.11) 7,30,008.60
Amortisation of intangible assets (Note 4.12) 1,742.37
Total 23,04,362.78

13,07,847-96
2,20,643.31
1,82,502.15

17,10,993.42
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Finance Costs
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Note 4.26

Finance costs comprise interest expense on borrowings and interest on lease liabilities. All finance costs are

recognized in the Statement of Profit or Loss in the period in which they are incurred.

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Interest on debts and borrowings =
Interest arising from revenue contracts -
Interest on lease liabilities 3,78,917.20
Total 3,78,917.20

Income tax expense

1,03,784 .47
1,03,784.47

Figures in NPR
Note 4.27

Particulars For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Current tax expense

Current Year Tax 67,49,364.74
Adjustments for prior years =
Total Current Tax 67,49,364.74

Deferred tax expense

Origination and reversal of temporary differences 1,69,85,451.30
Changes in tax rate -
Recognition of previously unrecognised tax losses =
Total Deferred Tax 1,69,85,451.30
Total income tax expense 2,37,34,816.03

4.23.1: Reconciliation of tax expense and accounting profit

34,08,681.71
70,894.20
34,79,575.91

1,38,13,376.93

1,38,13,376.93
1,72,92,952.84

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Profit before tax 6,20,36,145.09
Tax amount at tax rate of 25% 1,55,09,036.27
Add: Tax effect of expenses that are not deductible for tax (1,00,21,066.82)
purpose

Less: Tax effect on exemptincome (65,982.73)

Add: Fine For delay in Payment of Advance tax u/s 118 -
Add/Less: Adjustment of Income As Per NFRS 15

Add/less: Prior Period Taxes -
Add/less: Tax effect on other items 13,27,378.01

Total income tax expense 67,49,364.74
Effective tax rate 10.88%

Contingent Liabilities and Commitments
Contingent Liabilities:

1,50,22,120.17
37,55,530.04

7,82,753.61
(11,29,601.94)

70,894.20

34,79,575.91
23.16%

Figures in NPR
Note 5.1

The Company has given corporate Guarantee against Bank borrowing of Following Entities including

Associate Companies:
Name

Aerobricks Company Pvt. Ltd. Corporate Guarantee 10,30,92,990.00

Bindhyabasini Hydropower Corporate Guarantee 1,91,78,22,000.00
Development Company Ltd.

2,02,09,14,990.00
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Commitments:
The company has given Commitment to buy the Equity Share of following Company, where advances has already been given
and reported in this Report under Other Financial Statement (Advances for Investment):

Name of Compan As on Restated As on |Restated Opening As
ame ot Lompany Ashad 32,2082 | Ashad 31,2081 | on Shrawan 1, 2080

Advances for Share Capital

Aerobricks Company Pvt. Ltd. ) 1,56,00,000.00 1,56,00,000.00 1,56,00,000.00
Committed
For Share Purchase of
Sunivesh Pvt. Ltd. Aerobricks Company Private - - 1,00,00,000.00
Limited
. L Advances for Share Capital
People's Energy Limited Committed - - 50,00,000.00
. Advances for Share Capital
Balephi Energy Pvt. Ltd. Committed 1,82,00,000.00 - -
For Share Purchase of
Others Aerobricks Company Private - - 3,00,00,000.00
Limited
Multi Energy Development Advans;es for Share Capital 15,00,00,000.00 15,00,00,000.00 13.50.00,000.00
Pvt. Ltd. Committed
Total 18,38,00,000.00 16,56,00,000.00 19,56,00,000.00
Risk Management Note 5.2

The Board of Directors has the overall responsibility for the establishment and oversight of the Entity's risk management framework.
The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management
of these risks.

A. Market Risk

"Market Risk is the risk that changes in market prices, interest rate, foreign exchange rate will affect the company's income or the
value of its holding of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing return on risk.

All equity investments present a risk of loss of capital, often due to factors beyond the company’s control such as competition,
regulatory changes, commodity price changes and changes in general economic climates domestically and internationally. The
company ‘s management moderates this risk through careful stock selection and diversification, daily monitoring of the market
positions and regular reporting to the Board of Directors. "

B. Credit Risk

Credit risk is the risk that a counterparty will default on its contractual obligations resulting in financial losses to the group. In the
normal course of business, the company is exposed to credit risk from transactions with its counterparty. Other than cash at bank and
short-term unsettled trades, there are no significant concentration of credit risk. The group does not expect non-performance by
counterparties; therefore, no collateral or security is required. The maximum credit risk of financial assets is deemed to be their
carrying amount as reported in the Statement of Financial Position.

C. Liquidity Risk

Liquidity Risk is the risk that the assets held by the company cannot readily be converted to cash to meet the group’s financial
obligations as they fall due. The company endeavors to invest the proceeds from the issue of shares in appropriate investments while
maintaining sufficient liquidity (through daily cash monitoring) to meet working capital and investment requirements.

D. Operational Risk

"Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Entity's involvement with
financial instruments, including processes, personnel, technology and infrastructure, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of
corporate behavior. The company's objective is to manage operational risk so as to balance the avoidance of financial losses and
damage to the business reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and
creativity.

The compliance with company's internal controls and procedures is supported by a program of periodic reviews undertaken by
financial consultant. The results of financial consultant reviews are discussed with the management of the business units."
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Figures in NPR
Leases Note 5.4
Nature of Operating Lease Arrangements:

The Company has provided its commercial building, classified as Investment Property, on rent under operating lease
arrangements. These lease contracts typically include non-cancellable periods, periodic rent escalation clauses, refundable
security deposits, and conditions outlining the lessee’s responsibilities for repair and maintenance of the leased premises

The company has assessed that the lease arrangements do not transfer substantially all the risks and rewards incidental to
ownership of the underlying assets; accordingly, the leases are classified as operating leases.

Lease Income Recognised During the Year:

For the Period Ended Restated For the Period
Ashad 32,2082 Ended Ashad 31, 2081

Lease rental income 1,87,97,366 1,41,07,901
Other lease-related charges (if any) - -
Total operating lease income 1,87,97,366 1,41,07,901

Maturity Analysis of Lease Payments (Undiscounted):
Undiscounted future minimum lease payments to be received from non-cancellable operating leases is as under:

Not later than 1 year 1,68,49,800
Later than 1 year and not later than 5 years 7,17,11,084
Later than 5 years 5,10,02,136
Total future lease rentals receivable 13,95,63,020

Deffered Lease (Equilisation)

Movement in Deferred Lease (Equilisation)

As on Ashad 32, Restated As on | Restated Opening As o
2082 Ashad 31,2081 Shrawan 1, 2080

Opening Deffered Lease (Equilisation) 40,24,370 15,43,969

Add:

Equalisation during the year 24.,67,616 24.80,401 15,43,969
Less:

Released to Profit or Loss = - -

Closing Deferred Lease (Equilisation) 64,91,986 40,24,370 15,43,969

Figures in NPR
Note 5.5

Related Party Disclosures

Related parties have been identified by the management and relied upon the information provided by management.

Related Parties Relationship

Pankaj Chandra Shrestha Chairman/ Director
Anish Pradhan Director

Alok Maskey Director

Sita Ghimire Independent Director
Ashish Shrestha CEO

Sawar Basnet Thapa Promoter Director

Aero Bricks Company Pvt. Ltd Associate Entity

Hotel Thamel House Pvt. Ltd Associate Entity

Seed Investments P. Ltd Substantial Shareholder
Sunivesh P. Ltd Substantial Shareholder
Sir Power Pvt. Ltd Common Director
Balephi Energy Pvt. Ltd Common Director
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Nature of Transactions and Transaction Details with Related Parties:

( fos ooii fafee )

Name of Related Party Nature of Transaction Opening Deblt. Credlt. Closing Balance
Balance Transaction Transaction

Aero Bricks Company Pvt. Ltd  Short Term Advance 2,16,05,942 30,03,000 2,46,08,942
Aero Bricks Company Pvt. Ltd  Advance for Financial Support 8,44,00,000 - 8,44,00,000
Aero Bricks Company Pvt. Ltd  S°rvice Fee/interest on Financial 10,29,483 9121418 57,54,937 43,95,964
Support Receivable
Hotel Thamel House Pvt. Ltd ~ Service Fee/intereston Financial 43,155 1,13,93 281 88,70,167 25,66,269
Support Receivable
Hotel Thamel House Pvt. Ltd Advance for Financial Support 12,66,50,000 1,50,00,000 11,16,50,000
Balephi Energy P. Ltd Advance for Investment - 5,02,00,000 3,20,00,000 1,82,00,000
Seed Investments Pvt. Ltd Rental Income - 30,48,000
Sir Power Pvt. Ltd Rental Income - 16,74,000 _
Sunivesh Pvt. Ltd Rental Income - 32,09,500 _
Seed Investments Pvt. Ltd Property Management Fee - 1,59,498 .
Sir Power Pvt. Ltd Property Management Fee - 490,620 _
Sunivesh Pvt. Ltd Property Management Fee - 2,64,747 .
Seed Investments Pvt. Ltd Office Rent Expenses - 9,00,000 .
Seed Investments Pvt. Ltd Management Consultancy Expenses - 61,53,782 _
Seed Investments Pvt. Ltd Property Management Expenses - 20,34,000 .
Aero Bricks Company Pvt. Ltd  o¢'vice Fee/interest on Financial : 1,07,31,080
Support -
Hotel Thamel House Pvt. Ltd SRiEs| Rl Eiesen el - 1,34,03,860
Support
Directors and Key Managerial Personnel Figures in NPR
Transaction
During the Year
Directors
Directors Sitting Fees 1,47,000.00
Interest Paid to directors on deposits -
Other directors' expenses (if any) -
Total 1,47,000.00
Key Managerial Personnel
Remuneration and benefits 3,00,000.00
Post Retirement Benefits -
Other long term Benefits -
Borrowing during the year -
Interest on Borrowing -
Interest on account balances -
other transactions benefits if any -
Total 3,00,000.00
Note 5.6

Events after the Reporting Period
The Company follows NAS 10 - Events after the Reporting Period for accounting and reporting of events that occur after the reporting period,
which requires to classify those events into adjusting and non-adjusting events. There is no material events either adjusting or non-adjusting
events for the reporting period end.

Proposed Dividend Note 5.7

Distributions in the form of dividends and bonus shares are proposed by the Board of Directors and are subject to approval by the General
Meeting of shareholders. Proposed dividends and bonus shares are not recognized in the financial statements until they are approved;
accordingly, amounts relating to proposed distributions are not adjusted in the books but are disclosed by way of notes to the financial
statements.

The Board of Directors of the Company has recommended a cash dividend of 3.1579%, comprising 3.00% payable to shareholders and
0.1579% relating to dividend tax. This recommendation is subject to approval by the Annual General Meeting and, accordingly, has not been
recognized in the financial statements as of the reporting date but is disclosed by way of notes.
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First Time Adoptation reconciliations and disclosures Note 6

NFRS 1 (First-time Adoption of Nepal Financials Reporting Standards) provides a suitable starting point for accounting in
accordance with NFRS and is required to be mandatorily followed by first-time adopters.

The Company has prepared the opening Statement of Financial Position as per NFRS as of 1st Shrawan, 2080 (17 July 2023)
(the transition date) by:

a) Recognizing all assets and liabilities whose recognition is required by NFRS,

b) Derecognizing items of assets or liabilities which are not permitted by NFRS,

c¢) Reclassifying items from previous Generally Accepted Accounting Principles (GAAP) to NFRS as required under NFRS, and

d) Applying NFRS in measurement of recognized assets and liabilities.

Significant changes from the policies adopted in the past

Significant changes from the accounting policies adopted under previous GAAP (and the adoption of NFRS has been disclosed

in the respective segments, including the impact. The detailed impact disclosure is given below.

6.1 Reconciliation of Equity

Notes* Ashad 31,2081 | on Shrawan 1, 2080

Total equity (shareholders’ funds) under previous GAAP
Cumulative Effect of Previous Year Restatement

Deferred Rent (Equalization)

Reclassification of the Income

Share of Profit in Associates

Change in Fair Value

Reclassification of the Expenses

Effect of Treatment of Lease Rentals as per NFRS 16
Amortization of ROU Assets as per NFRS 16

Interest Expenses as per NFRS 16

Reclassification of Share Issue Expenses and Credit Rating Expenses
Effect of Deferred Tax

Share Premium Expenses

Total equity (shareholders’ funds) as per NFRS

@ (=t s, 2081/08% )

1,03,47,91,790.82
(80,44,645.15)
1,14,58,454 .65
(85,77,013.17)
(1,02,06,846.25)
4,24,99,902.44
(23,09,000.00)
22,34,750.00
(1,82,502.16)
(1,03,784.47)
17,37,900.00
(1,35,12,671.45)
(14,38,650.00)
1,04,83,47,685.26

69,74,37,172.04

15,43,968.64
(2,49,55,000.00)
2,25,02,897.67

(71,36,511.46)

68,93,92,526.89
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6.2 Effect of NFRSs adoption on the Statement of Financial Position
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6.2.1 Effect of NFRSs adoption for the Statement of Financial Position as at Ashad 31,2081

Explanatory [ o\ . AAP Cumulative Effect of | o 1, ount as per NFRSs

Figures in NPR

Assets
Cash and Cash Equivalents 1 6,95,03,775.67 (4,00,00,000.00) 2,95,03,775.67
Investment Securities- Investment Securities through FVTPL 2 18,87,74,637.71 (65,86,549.89) 18,21,88,087.82
Investment Securities- Investment Securities through FVTOCI = = =
Financial Investment-Held for Maturity 3 - 4,00,00,000.00 4,00,00,000.00
Other Financial Assets 4 38,39,12,275.48 44,25410.12 38,83,37,685.60
Other Assets 1,49,488.75 - 1,49,488.75
Current Tax Assets 5 45,13,440.63 (34,08,681.71) 11,04,758.92
Investment Property 6 - 39,24,43,406.87 39,24,43,406.87
Investment in Associates 7 - 3,64,27,503.75 3,64,27,503.75
Property, Plant and Equipment 8 39,38,82,811.03 (39,24,43,406.88) 14,39,404.15
Right-of-use Assets 9 - 34,67,540.83 34,67,540.83
Intangible Assets - - -
Deferred Tax Assets - -
Total Assets 1,04,07,36,429.27 3,43,25,223.09 1,07,50,61,652.36
Liabilities
Due to Bank and Financial Institutions - - -
Other Financial Liabilities 10 17,47,534.50 35,28,827.46 52,76,361.96
Other Liabilities 11 - 3,900.00 3,900.00
Current Tax Liabilities 12 34,08,681.71 (34,08,681.71) -
Other Provisions 13 3,900.00 (3,900.00) -
Deferred Tax Liabilities 14 7,84,522.24 2,06,49,182.90 2,14,33,705.15
Total Liabilties 59,44,638.45 2,07,69,328.65 2,67,13,967.10
Equity
Share Capital 99,01,50,000.00 - 99,01,50,000.00
Share Premium 15 2,01,42,780.00 (14,38,650.00) 1,87,04,130.00
Retained Earning 16 2,44,99,010.82 1,49,94,544 .44 3,94,93,555.26
Total Equity 1,03,47,91,790.82 1,35,55,894.44 1,04,83,47,685.26

Total Liability and Equity 1,04,07,36,429.27 3,43,25,223.09 1,07,50,61,652.36

Explanatory Notes:

1 Fixed Deposit for the period of more than 3 months previously classifed under cash and cash equivalents are classified as Fixed

Deposits held to Maturity.

Difference is due to valuation of Mutual Fund at fair value and promoters shares as per internal valuation policy.

Fixed Deposit for the period of more than 3 months are classified as Fixed Deposits held to Maturity.

4  Difference due to recongition of deffered Rent (Equalisation) Income under NFRS 16 Leases.Lease income in case of operating

lease is recognized on a straight-line basis over the lease term, unless another systematic pattern better represents the benefit.

Difference due to Set off of Advance taxes with the income tax liability calculated as per Income Tax Act 2058.

Land and Building owned by company and held for rental income previously classified under PPE now reclassified as Investment

Property undr as NAS 40.

7  Investment in Associates shown under Investment as per GAAP now reclassifed as per NAS 28: Investment in Associates.
Valuation done as per per equity method.

8 Land and Building owned by company and held for rental income previously classified under PPE now reclassified as Investment
Property undr as NAS 40.

9 Right of Use(ROU) Asset created under NFRS 16 for Rental Expenses for non cancellable lease agreements. No such asset
existed under GAAP.

10 Difference due to Lease Liabliity created for Rental Expenses under NFRS 16.

11 Classified under Income Tax and TDS Payable as per GAAP now reclassified to Other Assets undr NFRS.

12 Difference due to Set off of Advance taxes with the income tax liability calculated as per Income Tax Act 2058.

13 Classified under Income Tax and TDS Payable as per GAAP now reclassified to Other Assets undr NFRS.

14 Deffered Tax calculated on PPE only under GAAP now calcualted on other line items such as FVTPL investments, ROU assets,
Deffered Lease Equilisation asset and Lease Liabilities.

15 Share Issue Expenes classfied under Other Expenses under GAAP now adjusted against Share Premium.

16 Due Cumilative Effect of NFRS convergence.
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6.2.2 Effect of NFRSs adoption on the Statement of Financial Position as at Shrawan 1, 2080
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Amountin NPR
Assets
Cash and Cash Equivalents 1 9,83,80,583.08 (6,00,00,000.00) 3,83,80,583.08
Investment Securities- Investment Securities through FVTPL 2 15,568,18,195.43 (24,52,102.33) 15,33,66,093.10
Investment Securities- Investment Securities through FVTOCI - -
Financial Investment-Held for Maturity & - 6,00,00,000.00 6,00,00,000.00
Other Financial Assets 4 24,12,12,626.88 15,43,968.64 24,27 ,56,595.52
Other Assets 1,60,801.30 - 1,60,801.30
Current Tax Assets 5 12,82,631.39 (5,42,085.25) 7,40,546.14
Investment Property 6 39,37,51,254 .83 39,37,51,254.83
Investment in Associates - -
Property, Plant and Equipment 7 39,50,25,704.11 (39,37,51,254.84) 12,74,449.27
Right-of-use Assets - -
Intangible Assets - -
Deferred Tax Assets - -
Total Assets 89,18,80,542.19 (14,50,218.95) 89,04,30,323.24
Liabilities
Due to Bank and Financial Institutions - - -
Other Financial Liabilities 8 1,20,43,556.62 18,11,77,137.00 19,32,20,693.62
Other Liabilities 9 30,411.52 1,66,363.00 1,96,774.52
Current Tax Liabilities 10 5,42,085.25 (5,42,085.25) -
Other Provisions - -
Deferred Tax Liabilities 11 4,83,816.76 71,36,511.46 76,20,328.22
Total Liabilties 1,30,99,870.15 18,79,37,926.21 20,10,37,796.36

Equity
Share Capital
Share Premium

68,41,80,000.00

1,32,57,172.04

(80,44,645.15)

68,41,80,000.00

52,12,526.89

Retained Earning 12

Share Application Money 13 18,13,43,500.00 (18,13,43,500.00) -
Total Equity 87,87,80,672.04 (18,93,88,145.15) 68,93,92,526.89
Total Liability and Equity 89,18,80,542.19 (14,50,218.94) 89,04,30,323.25

Explanatory Notes*

1

w N

10
11

12
13

Fixed Deposit for the period of more than 3 months previously classifed under cash and cash equivalents are classified as Fixed

Deposits held to Maturity.

Difference is due to valuation of Mutual Fund at fair value and promoters shares as per internal valuation policy.
Fixed Deposit for the period of more than 3 months are classified as Fixed Deposits held to Maturity.

Difference due to recongition of deffered Rent (Equalisation) Income under NFRS 16 Leases.Lease income in case of operating
lease is recognized on a straight-line basis over the lease term, unless another systematic pattern better represents the benefit.
Difference due to Set off of Advance taxes with the income tax liability calculated as per Income Tax Act 2058.

Land and Building owned by company and held for rental income previously classified under PPE now reclassified as Investment
Property undr as NAS 40.

Investment in Associates shown under Investment as per GAAP now reclassifed as per NAS 28: Investment in Associates.
Valuation done as per per equity method.

Advance Received against Issue of Right Share previously classified uner Equity now reclassified as Finnacial Liability under
NFRS

Cash Advance previously classified under Security Deposits and Advances as per GAAP now reclassified to Other Liabilties under
NFRS.

Difference due to Set off of Advance taxes with the income tax liability calculated as per Income Tax Act 2058.

Deffered Tax calculated on PPE only under GAAP now calcualted on other line items such as FVTPL investments and Deffered
Lease Equilisation asset.

Due Cumilative Effect of NFRS convergence.

Advance Received against Issue of Right Share previously classified uner Equity now reclassified as Finnacial Liability under
NFRS
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6.3  Effect of NFRS adoption on Statement of Profit or loss and other Comprehensive income

Effect of NFRSs adoption for Statement of Profit or loss and other Comprehensive income for the year ended Ashad
31,2081: ]
Amountin NPR

. Explanatory ffeCt Of TranSition to
Previous GAAP NFRS NFRS

Revenue

6.3.1

Revenue from Operation 1 1,97,63,876.26 1,14,58,454.65 3,12,22,330.91
Other Income 2 1,57,91,555.52 (85,77,013.17) 72,14,542.35
Share of Profitin Associates 3 - (1,02,06,846.25) (1,02,06,846.25)
Change in Investments 4 (35,11,907.72) 4,24,99,902.44 3,89,87,994.72
Total Revenue 3,20,43,524.06 3,51,74,497.66 6,72,18,021.72
Expenses
Operating Expenses 5 79,87,270.02 23,09,000.00 1,02,96,270.02
Administrative Expenses 6 57,67,742.61 (22,34,750.00) 35,32,992.61
Employee Benefit Expenses - - -
Depreciation and Amortization 7 15,28,491.26 1,82,502.16 17,10,993.42
Finance costs 8 - 1,03,784 .47 1,03,784 .47
Other Expenses 9 17,37,900.00 (17,37,900.00) -
Total Expenses 1,70,21,403.89 (13,77,363.37) 1,56,44,040.52
Profit before Tax from Continuing Operations 1,50,22,120.17 3,65,51,861.03 5,15,73,981.20
Income Tax
Current Year Tax 10 34,08,681.71 70,894.20 34,79,575.91
Previous Year Tax 10 70,894.20 (70,894.20) -
Deferred Tax (Income)/Expenses 11 3,00,705.48 1,35,12,671.45 1,38,13,376.93
Profit for the Year 1,12,41,838.78 2,30,39,189.59 3,42,81,028.37

Explanatory Notes*

1  Additional Rental Income recognised from applicability of NFRS 16 added to Revenue from Operation and Loss on Sale of
Mutual fund recognized/rectified and deducted from Revenue from operation. Further, Property Rental Income and
Dividend Income classified under other Income in GAAP is reclassified to Revenue from Operation. Interest Income from
bank classified under Finance income under GAAP reclassified to Other Income under NFRS.

2 Property Rental Income and Dividend Income classified under other Income in GAAP is reclassified to Revenue from
Operation and Interest Income from bank classified under Finance income under GAAP reclassified to Other Income under
NFRS.

3 Investment in Associates shown under Investment as per GAAP now reclassified as per NAS 28: Investment in Associates.
Decrease in Carrying Value of Associate over its cost now charged to PL.

4 Net changes in Investment in Listed Mutual Fund was only considered during GAAP presentation. Promoter shares, Listed
Equity Shares and Mutual Fund is valued as per company policies aligning with NFRS and the changes has been recorded as
per NFRS.

5 Administrative Expenses and Other Expenses classified under GAAP is reclassified to Operative Expenses relating to
Corporate Advisory Fee, Issuer Rating Fee, Legal Consulting Expenses, Management Consultancy Expenses, Valuation
Expenses.

6  Administrative Expense under GAAP now reclassified under NFRS convergence. Administrative Expenses classified under
GAAP is reclassified to Operative Expenses relating to Corporate Advisory Fee, Legal Consulting Expenses, Management
Consultancy Expenses, Valuation Expenses and reduction of Rental Expenses due to applicability of NFRS 16.

7  Additional Depreciation on Right of Use(ROU) Asset charged to Statement of Profit and Loss as per NFRS 16 for Rental

Expenses.

Interest Expenses recognized on lease liabilities under NFRS 16 for Lease Rental Expenses.

Rating, SEBON and IPO related Expenses classified under Other Expenses now reclassified under NFRS. SEBON

Registration Fees reclassified under Administrative Expenses, ICRA Rating Expenses reclassified to Other Operating

Expenses and IPO related Expenses adjusted against Share Premium .

10 Previous Tax separately shown under GAAP now classified under Current Year Tax.

11 Deferred Tax calculated on PPE only under GAAP now calculated on other line items such as FVTPL investments and
Deferred Lease Equalization asset.

O
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6.4 Effect of NFRS adoption on the Statement of Cash Flows

6.4.1 Effect of NFRS adoption on the Statement of Cash Flows for the year ended Ashad 31, 2081:

Amountin NPR

Explanatory Effect of Transition Amount as Per

Net Cash Flows from Operating Activities (13,03,04,047) (54,36,547.01) (13,57,40,594)
Net Cash Flows from Investing Activities 2 (4,33,42,040) 2,68,75,197.02 (1,64,66,843)
Net Cash Flows from Financing Activities 14,47,69,280 (14,38,650.00) 14,33,30,630
Net increase/(decrease) in cash and cash Equivalents (2,88,76,807) 2,00,00,000.00 (88,76,807)
Cash and Cash Equivalent at the beginning of the Period 9,83,80,583  (6,00,00,000.00) 3,83,80,583
Cash and Cash Equivalent at the end of the Period 6,95,03,776 (4,00,00,000.00) 2,95,03,776

Explanatory Notes*

1. Change in Net Cash Flows from Operating Activities is due to recognistion of Revenue under NFRS for Lease Income under
Stratight Line method, rectification of Loss on sale of Mutual Fund and reclassification of Financial Assets and Liabliities.

2. Change in Net Cash Flows from Investing Activities is due to reclassification of Advance for Investment classified uder GAAP to
Financial Assetundr NFRS.
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