SEED ENERGY LTD.
frs geil ffads

SEEDe/1€1'Y))

31TfefeR aef R0¢0 [ ¢2



sft. srfAer gem=
BEIGE

sft. snfaw sft. ga= ang+ht
UHE hrihRT Sifdepd - gfg



FOIBITOT sttt e UL
BTN TIER. ... 9
T ST ATTRURIHT T T . eeeeeeenenensssesssssss s e R
ST TBTIE. ... e 3
AT TR ATETROT THT TR TR IR ... s ¥
AT BIHTTRT THATE ST ATTHD SITTGT .erevveeveeesenenenessssssssss s Y
RATTTETTT TG, .....covevvveveseesesse e e 3






About Company

SEED Energy Limited is an equity fund that is committed to a balanced investment spread across a variety
of sectors and markets. The company was initially established in 2017 as a private limited entity but
transitioned into a public limited company in July 2022.

» SEED Energy Limited works to generate value for its investors by focusing on wealth maximization.
We seek to make investments that will yield substantial returns over time. Returns on investment
generated by the fund can be used in two ways:

e Reinvestment in Projects: Part of the returns and capital raised are reinvested into existing
or new projects. This strategy allows for the compounding of returns, potentially leading
to even more substantial long-term gains. Reinvesting in projects also underscores our
commitment to long-term investments.

e Short-Term Placements: Alternatively, some returns and capital are placed in short-term
investments or credit extensions. This approach provides liquidity and flexibility to the
fund. These short-term placements are used for various purposes, such as meeting
immediate financial obligations of the project or taking advantage of short-term
investment opportunities.

» SEED Energy Limited's core focus is on long-term infrastructure investments and related sectors.
This means we carefully select projects and assets that have the potential for sustained growth
and returns over an extended period. Infrastructure investments often include areas such as
energy, transportation, construction, communications, and hospitality, which are critical for
economic development and tend to yield stable, long-term returns.

» SEED Investments Pvt. Ltd. plays a pivotal role in the promotion and management of SEED Energy’s
investment and operational activities. This involves tasks such as identifying suitable investment
opportunities, conducting due diligence, and overseeing the day-to-day operations of the

investments.
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Chartered Accountants I

Chandragiri- 15, Dhungeadda
Kathmandu, Nepal Website: www.cma.com.np

Independent Auditor’s Report
To the Shareholders of
M/s Seed Energy Limited, Lalitpur -13, Jawalakhel, Lalitpur

Disclaimer of Opinion

We have audited the financial statements of Seed Energy Limited, Lalitpur -13, Jawalakhel, Nepal (the
‘Company’) for the period Shrawan 01, 2080 to Ashad 31, 2081 [July 17,2023, to July 15, 2024] which
comprise of Balance Sheet, Profit and Loss Account, Cash Flow Statement and Notes to the Financial
Statements, including a summary of significant accounting policies.

We do not express an opinion on the accompanying financial statements of the Company. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we
are not in position to issue an audit opinion on these financial statements.

Basis for opinion

The Institute of Chartered Accountants of Nepal (ICAN) has made applicable Nepal Financial Reporting
Standard (NFRS) to entities having public accountability with effective from Financial Year 2074-75.
Accordingly, the company is required to prepare opening Balance Sheet at the date of transition,
restated comparative Financial Statement for previous year and fully NFRS complied financial
statements for the reporting period.

In case of Company, whose debt or equity instruments are traded in public market or is in process of
issuing such instruments is considered to have public accountability. Thus, the company, already
applied for issuing its equity in public market through Initial Public Offering (IPO), considered as an
entity having public accountability, is required to follow Nepal Financial Reporting Standard (NFRS) for
preparing financial statement. The overall effect of not preparing this financial statement as per NFRS
could not be estimated, which can be material and pervasive.

Emphasis of Matter

We draw your attention to Explanation to Note No. 7 of Financial statement, where the investment on
tradable securities has been stated at cost. Management has made declaration of the same on
aforementioned explanation with amount of impairment. But effect of impairment has not been made
on financial statement. If impairment has been done on same, profit/retained earnings of the entities
may have been decreased by Rs. 66,60,769.71 and so the total assets. Since, the management has
disclosed the same on the mentioned financial statement, the report is not qualified on this matter.

Responsibilities of Management for the Financial Statements

The management are responsible for the preparation of consolidated financial statements that give a
true and fair view in accordance with applicable financial reporting framework, and for such internal
control, as the management determine, is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so. ——




Auditor’s Responsibilities for The Audit Of The Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control:

obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management;

conclude on the appropriateness of the managements’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern; and

evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Report on Requirements of Company Act, 2063

1.

We have obtained all the information and explanations which to the best of our knowledge and
belief are necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the organization
in so far as it appears from our examination of those books of account,

In our opinion, the Balance Sheet and Profit and Loss Account and Cash Flow Statement, with
explanatory notes dealt with by this report are in agreement with books of account of the
company.

In our opinion, so far as appeared from our examination of the books, the business of the
company has been conducted satisfactorily, and

In our opinion and to the best of information and according to the explanation given to us and
from the examination of the books of accounts of the company, we have not come across any
case where the board of directors or any employee of the company have acted contrary to legal
provisions relating to accounts or committed any misappropriation or caused any loss or
damage to the company.

For C.M. & Associates
Chartered Accounta

CA Manoj Chhetri

Principal

Date: 2081/06/15

Address: Chandragiri- 15, Dhungeadda, Kathmandu, Nepal
UDIN: 241008CA013452mcXB




M/s Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Balance Sheet
As on Ashad 31, 2081 (July 15, 2024)

Particulars Note

ASSETS

Non Current Assets

Current Year NPR  Previous Year NPR

Property, Plant and Equipment 4 393,882,811.03 395,025,704.11
Investment on Securities Carried at Cost (Unquoted) 5 170,187,950.00 133,719,600.00
Advance towards Purchase of Equity 6 165,600,000.00 155,600,000.00
Investment on Tradable Securities 7 18,586,687.71 22,098,595.43
Total Non Current Assets 748%???;448.74 706,443,899.54
Current Assets L
Cash and Cash equivalents 8 69,503,775.67 98,380,583.08
Trade Receivables 9 1,256,333.83 1,080,000.00
Financial Assets (Financial Support) 10 217,055, 94165 23,550,000.00
Other Receivables 11 9 62,426,059.57
Total Current Assets o 292,478,980.53 185,436,642.65
Total Assets 1,040,736,429.27 891,880,542.19
EQUITY AND LIABILITIES
Equity
Share Capital 12 684,180,000.00
Reserve and Surplus 13 44 641 790 82 13,257,172.04
Share Application Money (Pending Allotment) 14 181,343,500.00
Total Equity 1, 034 791, 790 82 878,780,672.04
Liabilities
Non Current Liabilities
Deferred Tax Liabilities 3e 784,522.24 483,816.76
Total Non Current Liabilities 784,522\3._‘_24.‘2 483,816.76
Less: Current Liabilities & Provisions:
Security Deposits and Advances 15 1,393,000.00 10,991,363.00
Expenses Payable 16 354,534.50 1,052,193.62
Income Tax and TDS Payable 17 3.412,581.71 572,496.77
Total Current Liabilities 5,160,116.21 12,616,053.39
Total Liabilities 5,944,638.45 13,099,870.15
~ 1,040,736,429.27 891,880,542.19
Significant accounting policies 1-3

As per our attached report of even date

For C. M. & Associates

For & On Behaf the Board Chartered Accountants
Amsh Pradhan i

Director CA Manoj Chhetri

Proprietor

Date: 2081/06/15

Alok Maskey Pankaj Chandra Shrestha Address: Kathmandu, Nepal

Director Chairperson

UDIN: 241008CA013452mcXB



M/s Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Profit and Loss Account
For the Year ended Ashad 31, 2081 (July 15, 2024)

Particulars Note Current Year NPR Previous Year NPR
INCOME g
Revenue from Sales/Disposal of Tradable Securiti 18 2 18?§327”74 . 3,088,907.09
Financial Income 19 - 17;576;-548.52-'-- 3,123,396.97
Other Income 20 9,028,198.95

%«i» 15, 791 1955.52

Total Income 15,240,503.01

EXPENSES
' Cost of Sales (Direct Expenses) 21 2,704,750.85
Employee Benefit Expenses &
Management/Operating Expenses 22 4,175,787.88
Administrative Expenses 23 3,762,736.53
Selling and Distribution Expenses -
Finance Cost -
Depreciation and Amortization Expenses 4 819,152.68
Other Expenses 24 -
Total Expenses 11,462,427.94
Profit Before Taxes 3,778,075.07
Income Tax Expense
Current Tax 542,085.25
Previous Year Tax
Deferred Tax expenses/(income) 3e 483,816.76
Transferred to Reserve & Surplus 11,241,838.78 2,752,173.06
Significant accounting policies 1-3

As per our attached report of even date

For C. M. & Associates

For & On Behalf of tQPBoard | artered Accountants

AN
Anrsh Pradhan \ 4 M\" y ? -

Director CA Manoj Chhetri

Proprietor

lok Maskey ' Pankaj Chandra Shrestha Date: 2081/06/15
Director Chairperson Address: Kathmandu, Nepal

UDIN: 241008CA013452mcXB



M/s Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur

Cash Flow Statement

For the Year ended Ashad 31, 2081 (July 15, 2024)

Particulars

Current Y‘Wf NPFE% Previous Year NPR

Cash Flow From Operating Activities:
Net Profit /(Loss) After Tax
Add: Depreciation and Amortization
Less: Deferred tax expenses
Less:Income Tax Provision
Add: Finance Cost

Cash Flow from Operating activities before changes in WIC
Decrease/(Increase) in Sundry Debtors and Receivables

Decrease/(Increase) in Other Receivables
Increase/(Decrease) in Current Liabilities
Net Cash Flow From Operating Activities

Cash Flow from Investing Activities
Purchase of Fixed Assets

Decrease/(Increase) in Tradable Securities

Decrease/(Increase) in Share Purchase Advances

Purchase of Investment (Unquoted)
Net Cash Flow From Investing Activities

Cash Flow from Financing Activities
Increase in Share Capital
‘Increase in Call in Advance
Reserve Transfer from Merged Entities
Security Premium Received
Interest Paid
Proposed Dividend/Paid
Decrease in Long Term Loan
Decrease in Short Term Loan
Net Cash Flow From Financing Activities

Total Cash Flow From All Activities

Opening Cash & Bank Balances

© 11,241,838.78

11,2418 2,752,173.06
1,528,491.26 819,152.68
300,705.48 483,816.76
13,071,035.52 4,055,142.50
~— (176,333.83) (1,080,000.00)
(135742,811.48)  (122,977,712.22)
_ (7,455937.18) 11,481,341.39
"(130,304,046.95) ___(108,521,228.33)
(395,844,856.79)
2,704,750.85
(36.468,350.00) 5,045,000.00
(43,342,040.47) __ (388,095,105.94)
305,970,000.00 385,000,000.00
(181,343,500.00) 181,343,500.00
_ e (568,339.16)
144,769,280.00 565,775,160.84

.
~(28,876,807.41) 69,158,826.57

- 98,380,583.08

28,221,756.51

Closing Cash & Bank Balances

_ 69,503,775.67

98,380,583.08

Significant accounting policies

f\

For & On Behalf of the 80ard

s 3

W /

Anish Pradhan
Director

Aok Maskey
Director

Chairperson

As per our attached report of even date

For C. M. & Associates
hartered Accountants

A Manoj Chhetri
Proprietor

Date: 2081/06/15

Address: Kathmandu, Nepal
UDIN: 241008CA013452mcXB
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M/s Seed Energy Limited

Schedules forming part of the Financial Statements
Financial Year 2080-081

Investment on Securities Carried at Cost Note §
Particulars Current Year NPR Previous Year NPR

Listed Securities (Promoter Share within Lock In Period)
Bindabasini Hydropower Development Co. Ltd.

Non-listed Securities o _
Aero Bricks Company (P).Ltd. 46,634,350.00 25,822,300.00

7,942,300.00 67,942,300.00

Balephi Energy Pvt. Ltd. 120,000,000.00 -
Hotel Thamel House (P).Ltd. . 24,955,000.00 24,955,000.00
Peoples Energy Ltd. ~10,656,300.00 5,000,000.00
_Seed Securities (P).Ltd. 10,000,000.00
Total 170,187,950.00 133,719,600.00
Investment on Securities gUnitsl Note 5 A
Particulars Current Year(Unit) _ Previous Year (Unit)
Bindabasini Hydropower Development Co. Ltd. ~ 561,750.00 561,750.00
(Including Bonus Share 26,750 Unit)

Balephi Energy Pvt. Ltd. 200,000.00 -
Aero Bricks Company (P).Ltd. - ~ 720,713.00 258,223.00
Hotel Thamel House (P).Ltd. - 249,550.00 249,550.00
Peoples Energy Ltd. 106,563.00 50,000.00
_Seed Securities (P).Ltd. S 100,000.00
Total © 1.838,576.00 1,219,523.00

All of the shares shown above carry face value of Rs.100 each fully paid. Cost of investment may differ from face value.

Advance towards Purchase of Equity Note 6
Particulars Ct_ifrent Year NPR Previous Year NPR
Advance toward investments on equity of

Peoples Energy Ltd. 5,000,000.00

Multi Energy Development Pvt. Ltd. Mz 50,600,00:0 2 135,000,000.00

Aero Bricks Company P. Ltd. 15,600,000.00 15,600,000.00
Total 165,600,000.00 155,600,000.00
Investment on Tradable Securities Note 7
Particulars _ Current Year NPR _ Previous Year NPR
Tradable Securities (Shares/Mutual Funds) ~ 18,586,687.71 22,098,595.43
Total ~18,586,687.71 22,098,595.43

As the management has no intention to liquidate these investment on short run (Considered Long Term Tradable Securities),
these investment are carried at cost. Any maturity proceeds from this securities are shown as direct income and correspondent
cost is shown as "Cost Sales/Maturity Proceeds of Tradable securities” under direct expenses. No impairment has been done for
these securities. TheFair Market value of these investments as gn Ashad End, 2081 stands at Rs. 1,19,25,163.00




M/s Seed Energy Limited
Schedules forming part of the Financial Statements
Financial Year 2080-081

Cash & Bank Balances Note 8
Particulars Current Year NPR Previous Year NPR
Petty Cash 13,049.00 12,553.00
Prabhu Bank Limited ~ 343,290.54 10,494,805.17
Citizen Bank Ltd.(FD) ' 40;000.0QQ'§QQ 60,000,000.00
%en Bank Ltd. 29,147,436.13 27,873,224.91
Total 69,503,775.67 98,380,583.08

The above Fixed Deposit (F-D} is for short term(i.e. maturity within 3 months from reporting date, hence kept under cash and
cash equivalents.

Trade Receivables Note 9
Particulars Current Year NPR Previous Year NPR
Rent Receivable '

- 183,696.00 1,080,000.00

Aero Bricks Company P. Ltd. (Interest Receivables)

Financial Charges and Fees Receivables
Aero Bricks Company (P).Ltd. 700,04

Hotel Thamel House (P).Ltd.  43154.76 «
Total = 1,266,333.83 1,080,000.00

Trade receivables are non-interest bearing and generally have a credit period of 30 days

Financial Assets (Financial Support) Note 10
:Particulars Current Year NPR__ Previous Year NPR
Financial Support Advances i e e

Aero Bricks Company P. Ltd. (Short Term Advance) 90,405,941.65 -
_Hotel Thamel House (P). Ltd. (Short term Advance) 126,650,000.00 23,550,000.00
Total 217,055,941.65 23,550,000.00

(a) The fair values of all the above financial assets are equal to their carrying amounts.

(b) The short term financial support (Advance) to Aero Bricks Company P. Ltd. And Hotel Thamel House P. Ltd. are liable for
financial charges as per financial support agreement.

(c) The interest income from Financial support advances, mentioned in point (b) above are shown as Service Charge on
Financial Support.

Other Receivables Note 11
Particulars Current Yegr NPR Previous Yeir_ NPR
Advances and Prepaid Expenses s aaam

Advance Income Tax ' 4,513,440.63 1,282,631.39
Prepaid Insurances 149,488.75 160,801.30
Other Advances - G =]

Seed Investments (P).Ltd. o - 3,982,626.88
Seed Investments (P).Ltd.: Receivable - . 10,000,000.00
Seed Equity (P).Ltd. 8,000,000.00
Sunivesh Private Limited (Advances for Share Purchase) 10,000,000.00

Pankaj Shrestha (Advance for Share) = - 12,000,000.00

Babu Raja Rawal (Advance for Share) _ . 12,000,000.00
Ashish Shrestha (Advance for Premerger Arrangements) %%3 5,000,000.00
Total . 4,662,929.38 62,426,059.57

The fair values of all the above financial assets 3#e equal to their carrying amoums\

Ny
i _
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M/s Seed Energy Limited

Schedules forming part of the Financial Statements
Financial Year 2080-081

Share Capital Note 12
Particulars Current Year NPR Previous Year NPR

Authorized Capital

1,50,00,000 Equity Shares of Rs. 100 each 1,500,000,000.00

Issued Capital
1,15,00,000 Equity Shares of Rs. 100 each

(Previous Year 1,05,00,000 Equity Shares of Rs. 100 each)

1,060,000,000.00

Paid Up Capital
99,01,500 Equity Shares of Rs. 100 each, Fully Paid up

(Previous year 68,41,800 Fully paid Equity Shares of Rs. 100 each)

684,180,000.00

Total

684,180,000.00

Note 12 A

Particulars
Opening Balance as on Shrawan 01, 2079

Amm_j_nt
299,180,000.00

Add: Issued During the Year in cash

L % !
Add: Transfer from Merger 3,850,000.00 385,000,000.00

Add: Bonus Share

Total as on Asar End, 2080 GM%W §84,180,000.00
Add: Issued During the Year in cash (including 30% Right Share) 3059‘2’0000 305,970,000.00
Add: Transfer from Merger -. <
Add: Bonus Share e = N
Total as on Asar End, 2081 580150000 990,150,000.00

The shares issued by the company are of the same class and there are no rights, preferences or restrictions attached to any of
the shares that are different from any other shares issued by the company. No shares have been reserved for issue under
options or under a contract for sale of shares. The company has already applied for Initial Public Offering (IPO) of 15,98,500
units to general public at Par.

Reserve and Surplus Note 13
Particulars _ CurrentYear NPR  Previous Year NPR
Security Premium

Security Premium

Sub-total

Retained Earnings
Profit and Loss Account upto Previous Year

Add: Profit for the Year
Add: Reserve Transferred from Merged Entities
Less: Dividend Paid/Bonus Share Issued

11,073,338.14
2,752,173.06
(568,339.16)

Sub-total 13,257,172.04

13,257,172.04

Total

During the year, company has issued #0,p7,139 units of shares through private placement @ 120 per unit (i.e. At the premium
of Rs. 20 Per share above par valug).




M/s Seed Energy Limited

Schedules forming part of the Financial Statements
Financial Year 2080-081

Share Application Money (Pending Allotment) Note 14
Particulars Current Year NPR Previous Year NPR
Advance for Right Share - 181,343,500.00
Total 181,343,500.00
Security Deposits and Advances Note 15
Particulars Current Year NPR Previous Year NPR
Security Deposits (Rent) 1,393,000.00 825,000.00
Advance received for Sale of Share - 10,000,000.00
Cash Advances . - 166,363.00
Total - 1,393,000.00 10,991,363.00
Security Deposits are non interest bearing, shall be refundable upon termination of agreement.

Expenses Payable Note 16
Particulars Current Year NPR Previous Year NPR
Audit Fee Payable ' 301,050.00
Sundry Creditors 751,143.62
Total 1,052,193.62
Income Tax and TDS Payable Note 17
Particulars Previous Year NPR
Provision for Income Tax 542,085.25
TDS on Audit fee 4,050.00
Other TDS Payable 26,361.52
Total 572,496.77




M/s Seed Energy Limited
Schedules forming part of the Financial Statements
Financial Year 2080-081

Revenue from Sales/Disposal of Tradable Securities Note 18
Particulars Current Year NPR Previous Year NPR
Sales/Maturity Proceeds of Mutual Funds 0 2 187,327&1&5: 3,088,907.09
Total _2,187,327.74 3,088,907.09
Financial Income __ Note 19
Particulars Current Year NPR. Previous Year NPR
Interest Income (Bank) - 6,160,761.35 2,078,146.27
Interest Income (Short Term Advance) _ 38757371 1,045,250.70
Service Charge and Interest on Financial Support/Advances ' 11,028,213.46 -
Total 17,576,548.52 3,123,396.97
Income from Property Note 20
Particulars __ Current Year NPR__ Previous Year NPR
Property Rental Income : ~ 11,627,500.00 6,802,000.00
Property Management Income ~ 1,053,781.00 374,984.00
Dividend Income 311027452 641,041.41
Other Misc. Income - . B 1,210,173.54
Total 15,791,655.52 " 9,028,198.95

Property Management Income includes income derived from reimbursement of building utilities expenses from tenants.

Cost SalesfMaturig Proceeds of Tradable securities _ Note 21

Particulars Previous Year NPR
Purchase of Share/Securities -

Add: Opening Cost of Tradable Securities : 25 4 24,803,346.28
Less: Closing Cost of Tradable Securities _18,586,687.71 22,098,595.43
Total -?@'-3,561..3 907.72 2,704,750.85
Management/Operating Expenses Note 22
Particulars __ Current Year NPR Previous Year NPR

Property Management Expenses = 2,034,000.0 % 1,186,500.00
Management Consultancy Expenses (Annual) - 595327002 2,989,287.88
Total T 798727002 4,175,787.88

Note: Management/Operating Expenses above includes payment made to Seed Investments Private Limited for management of
Company as well as management of Properties in accordance with the Annual Manqgﬁment Agreement, entered separately with

the Company. r
J
o
W




M/s Seed Energy Limited

Schedules forming part of the Financial Statements

Financial Year 2080-081

Administrative Expenses Note 23
Particulars Current Year NPR Previous Year NPR
Administrative Expenses - e

Bank charges 1,365.00
Office Rent expenses 480,000.00
Rates, Fees and Taxes(OCR) 335,000.00
Registration & Renewal expenses 21,060.00
Certification Expenses 56,500.00
Repair and Maintenances 850,810.00
Financial Valuation expenses : 0.00 28,250.00
Fine and Penalties . 13,750.00 1,342.00
Insurance Expenses 29698475 108,430.24
Festival Expenses

Printing and Stationery Expenses 4,700.00
General Meeting expenses 111,401.34
Lunch expenses 655.00
Kitchen and Cleaning supplies 20,062.95
Office expenses 29,150.00
Website Development Cost

Meeting Allowances

Misc. Expenses 395,731.95
Audit fee 282,500.00
Corporate Advisory Fees -
Advertisement Expenses -
Legal Consultancy Fees -
Electrical Expenses -
Management Consultancy Expenses -
Merger Expenses 724,635.10
Utility Expenses

Electricity Expenses 221,569.00
Internet Expenses 24,795.00
Fuel Expenses 27,850.00
Generator Service Expenses 14,028.95
Water expenses 00Ul 18,400.00
Waste management Expenses 9,750.00 4,500.00
[Total 5,767,742.61 3,762,736.53 |
Other Expenses Note 24

Particulars

Previous Year NPR

Rating and SEBON Related Expenses
SEBON Registration Fees

ICRA Rating Expenses

IPO Related Expenses

399,625.00 -

Issue Management Expenses
IPO Underwriting Fees 1,039,025.00 -
[Total - 1,737,900.00 | |
Dividends paid and proposed Note 25
Dividends have not been proposed for approval at the annual general meeting
’
Note 26

Contingent Liabilities

Currently there is no contingent liabilities for




M/s Seed Energy Limited
Lalitpur -13, Jawalakhel, Lalitpur
Notes to Financial Statements

Related Party Transaction

Note 27

Related parties have been identified by the management and relied upon the information
provided by management. The transactions with related parties are as follows:

Note 26A. Income/ Expenses from/to Parties

Rental Income

S.n Particulars Relation Amount
1 | Seed Investments Pvt. Lid Associate Entity 1,920,000.00
Sir Power Pvt. Ltd Associate Entity 1,620,000.00
3 | Sunivesh Pvt. Ltd Associate Entity 2,940,000.00
Property Management Fee Received
S.n Particulars Relation Amount
1 | Seed Investments Pvt. Lid Associate Entity 146,647.00
Sir Power Pvt. Ltd Associate Entity 446,151.00
3 | Sunivesh Pvt. Ltd Associate Entity 256,564.00
Expenses paid to Seed Investments (Associate Entity)
S.n Particulars Amount
1 | Office Rent Expenses 585,000.00
2 | Management Consultancy Expenses (Annual) 2,034,000.00
3 | Property Management Expenses 5,953,270.02
4 | Management Consultancy Expenses 1,200,000.00
Interest Income on Short Term Advance
S.n Particulars Amount
1 | Aero Bricks Company Pvt. Ltd 387,673.71

Service Charge and Interest on Financial Support/Advances

S.n Particulars Amount
1 | Aero Bricks Company Pvt. Ltd 3,700,275.33
2 | Hotel Thamel House Pvt. Ltd 7,327,938.13
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M/s Seed Energy Limited

Financial Year 2080-81

Computation of Taxable Income and Income Tax:

SN |Particulars Amt Rate Amount (Rs)
(i) |Profit before Tax- As per Profit and Loss Account 15,022,120.17
(ii) |Add Back: Non-admissible Expenses
Add: Depreciation as per Books 1,528,491.26
Add: Misc Expenses
Add: Misc Expenses 150,123.16
Add: Share Issue Expenses 1,438,650.00
Add: Fine and Penalties 13,750.00
Less: Depreciation as per Income Tax Act (2,732,713.21)
Less: Dividend Income from Company (2,813,227.52) (2,414,926.31)
Taxable Income from Business 12,607,193.86
297,047.00
Loss on Uisposal ot Mutual Fund (trasterred to Next
(iii) |year, net of MF dividend) (1,324,579.98) 1,027,532.98
Total Taxable Income 13,634,726.84
13,634,726.84 25% 3,408,681.71
30% -
(iv) |Income Tax @ 3,408,681.71
(v) [Penalty for non-filing of Returns on Time u/s 117 (+) -
{ u/s 117 Non-Filing of Estimated Tax Return -
(vi) |For delay in Payment of Advance tax (u/s 118) (+) -
For Delay in Payment of Tax (From 1st Kartik to Till payment) (u/s 119) =
(viii) Total Provision for Tax and Penalty 3,408,681.71
(ix) |Advance Tax Including TDS Deduction on Bank -
(x) |Net Tax Amount to be paid (viii-ix) 3,408,681.71
(xi) |[Excess Tax Paid (Tax Credit for Next Year) 3,408,681.71

-



Seed Energy Limited

Schedules forming part of the Financial Statements

For the Period Shrawan 01, 2080 and Ashad 31, 2081

1. The Company

Seed Energy Ltd. ("Company") is a public limited company domiciled in Lalitpur, Nepal with limited
liabilities. The registered office of the company is at Jawalakhel, Lalitpur, and its main objective is of
investment nature, i.e to deal on investment on unguoted securities.

The Financial Statements were authorized for issue by the Board of Directors on Ashwin 15, 2081.

2. Significant Accounting Policies:

Accounting Conventions:

The Balance Sheet, Profit & Loss Account, and Cash Flow Statement, together with the
Accounting Policies and Notes to account are prepared under the historical cost convention
on an accrual basis and are in accordance with Nepal Accounting Standards and relevant
practices in Nepal and as per the requirement of the Companies Act 2063, except otherwise
stated.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires estimates and assumptions to be made that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities on the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Differences between actual results and estimates are recognized when the results are
known/materialized.

Going Concern:

The financial statements are prepared on the assumption that the Company is a going
concern.

Comparative Information:

The accounting policies have been consistently applied by the Company and are consistent
with those used in the previous period (Shrawan 01, 2079 to Ashad End 2080). Previous
financial years' figures have been regrouped and/or rearranged wherever necessary to
facilitate comparison.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue & associated costs incurred or to be incurred can be reliably
measured. Revenue is also recognized when significant risks and rewards of ownership has
transferred to the buyers.

Rental income from investment property that is leased to a third party under an operating lease
is recognized in the statemem\of income as per agreement and is included.i 'other income’.




Expenses:

Expenses include losses as well as the expenses that arise in the course of the ordinary
activities of the entity. Expenses that arise in the course of the ordinary activities of the entity
include, for example, cost of disposal/maturity of tradable securities, wages and depreciation.
They usually take the form of an outflow or depreciation of the assets such as cash and cash
equivalents, inventory, property, plant and equipment.

Cash and Cash Equivalents:

Cash and cash equivalents are defined as cash in hand, demand deposits, and short term
highly liquid investments, readily convertible to known amounts of cash and subject to an
insignificant risk of changes in value. Cash and cash equivalent comprise of cash balances
and deposits with banks in Nepalese currency.

Property, Plant and Equipment:

The Cost of an item of property, plant and equipment shall be recognized as an asset, if and
only if:

- Itis probable that future economic benefits associated with the item will flow to the
entity;
- The cost of the item can be measured reliably.

Property, Plant, and equipment are stated at the cost of acquisition less accumulated
depreciation. Acquisition cost includes taxes, duties, freight, insurance, and other incidental
expenses related to acquisition and installation. Maintenance, repairs, and minor renewals are
expensed as incurred. When properties are retired or otherwise disposed of, the related cost
and accumulated depreciation are removed from the respective accounts. Property, Plant, and
Equipment have been disclosed in the financial statement.

Depreciation:
Depreciation is provided on the Straight Line Method based on the life of the assets, as per

the best estimate of management. Depreciation has been computed and charged from the
date the asset is put to use. The estimates for the life of the assets are as follows:

Particulars Life
Building and Structures 40 Years
Furniture & Fixtures 10 Years
Computers & Printers 4 Years
Office Equipment (Vaccum

Cleaner/Shredder Machine/ Vaccum 5 Years
Cleaner)

Generator and Water Pump 7 Years




i

k.

Income Tax and Deferred Tax:

The liability of company on account of Income Tax is computed considering the provisions of
the Income Tax Act, 2058.

Deferred tax is provided using balance sheet approach on temporary differences at the reporting
date as difference between the tax base and the carrying amount of assets and liabilities.
Deferred tax is recognized subject to the probability that taxable profit will be available against
which the temporary differences can be reversed. Deferred tax assets and liabilities are
measured at the tax rates that are expected to apply in the year when the asset is realized or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax assets and deferred tax liabilities are off set if a
legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Events after the reporting period:

The company monitors and assesses events that may have potential impact to qualify as
adjusting and/ or non-adjusting events after the end of the reporting period. All adjusting events
are adjusted in the books with additional disclosures and non-adjusting materials events are
disclosed in the notes with possible financial impact, to the extent ascertainable.

J




3. Notes to the Accounts:

Fixed Assets

Fixed assets are valued at cost of purchases plus the expenses which are incidental to such
purchases.
Depreciation on fixed assets is provided based on life of assets.

Cash and Cash Equivalent
Cash and cash equivalent comprises of cash balances and deposits in banks in Nepalese
currency.

Sundry Debtors and other Receivables

The amounts recoverable from sundry debtors are stated at book value and all outstanding
balances are considered good. Other receivables classified under loans and advances are
stated at book value.

Income Taxes
Provision for current tax is made with reference to profit for the financial year based on the
provisions of Income Tax Act, 2058.

Deferred Tax Assets & Liability:

Deferred tax liability for the financial year has been calculated as below:

Particulars Amount
WDV as per Books of Accounts 393,882,811.03
WDV as per Income Tax Laws 390,744,722.06
Temporary Difference Due to Depreciation (CA-IT) 3,138,088.97
Tax Rate 25%
Deferred Tax Liability/(Assets) 784,522.24
Deferred Tax Liability/(Assets) of Last Year 483,816.76
Deferred Tax Expenses/(Income) of Current Year

ch::;:d inal;(rofif &nLOSS(RCCOlﬁl)t ’ ) 300, 70048

Previous year's figures have been regrouped or rearranged wherever considered necessary.
y g

Balances from/to the parties are subject to confirmations.

All amounts stated are in the Nepalese Rupees. %
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@® Third Floor SEED Energy Building, Jawalakhel-13, Lalitpur, Nepal
® +977-1-5912283

SEEDC/ErT)
- www.seedenergy.com.np






